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- AlU INSURANCE COMPANY
70 PINE STREET
NEW YORK, NY 10270

A CAPITAL STOCK COMPANY

COMMERCIAL GENERAL LIABILITY DECLARATIONS

POLICY NO. GL 817-83-05 RA
NAMED INSURED HOVNANIAN ENTERPRISES, INC.
10 HIGHWAY 25
RED BANK NJ 07701-0000
POLICY PERIOD: From 10/31/97 to 10/31/99 at

12:01 AM. Standard Time at your mailing address shown above

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL TERMS OF THIS POLICY,
WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

LIMITS OF INSURANCE

GENERAL AGGREGATE LIMIT (Other Than Prod-Comp Operations) $ 2,000,000
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT $ 1,000,000
PERSONAL & ADVERTISING INJURY LIMIT Y 1,000,000
EACH OCCURRENCE LIMIT $ 1,000,000
FIRE DAMAGE LIMIT $ 50,000 Any One Fire
MEDICAL EXPENSE LIMIT 3 5,000 Any One Person
]
Forms Of Business: D Individual D Partnership D Joint Venture D Organization
(Other than Partnership
Business Description:  CONSTRUCTION or Joint Venture)
Location Of All Premises You Own, Rent or Occupy: SEE ATTACHED SCHEDULE
ADVANCE PREMIUM
IFICATION CODE NO. ATE,
CLASS 0 NO PREMIUM BASIS RATE FR/CO | ALL OTHER
SEE ATTACHED SCHEDULE
Premium shown Is payable: § at inception. TOTAL: $ 1,272,489
ENDORSEMENTS ATTACHED TO THIS POLICY: SEE ATTACHED SCHEDULE.
COUNTERSIGNED BY
(Date) (Authorized Representatiye)
§0319 (05/34) Cobvriaht. Insurance Services Dffice. inc.. 1983, 1384 Date issued: ©1/06/99
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AlU INSURANCE, COMPA
70 PINE STREET, NEW YOKK, N.Y. 10270

' STOCK COMPANY
A CAPITAL PRODUCER NO: 67204
LOCKTON COMPANIES INcC
6250 RIVER ROAD

SUITE 6020
ROSEMONT 1LE0D 18
COMMON POLICY DECLARATIONS
POLICY NO.: GL 817-83-05 RA RENEWAL 0OF: NEW
NAMED INSURED: HOVNANIAN ENTERPRISES, INC.
AILING ADDRESS: 1o H1GHWA
M A RED BANK v NJ 07701-0000
POLICY PERIOD: From 10/31/97 to 10/31/98 at

12:01 A.M. Standard Time at your mailing address shown above

BUSINESS DESCRIPTION: CONSTRUCTION
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL TERMS, CONDITIONS, AND

EXCLUSIONS OF THIS POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIg
POLICY. ’

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A

PREMIUM IS INDICATED. THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT, PREMIUM
Boiler and Machinery Coverage Part s NOT COVERED
Commercial Auto Coverage Part S NOT COVERep
Commercial Crime Coverage Part S NOT COVERED
Commercial General Liability Coverage Part S 1,077, 50k
Commercial Inland Marine Coverage Part §  NOT COVERED
Commercial Property Coverage Part S NOT COVERED
Farm Coverage Part $ NOT COVERED

TOTAL S 1,077,504
) SURCHARGE S 2,613
Premium shown is payable: § 1,080,117 at inception.
Forms applicable to ail Coverage Parts; SEE ATTACHED SCHEDULE.
{(Show numbers)
COUNTERSIGNED: BY :
{Date) (Authorized Signature)

In Witness Whereof, we have caused this policy to be executed and dttested, and, if required by
state law, this policy shall not be valid unless countersigned by ocur autherized representa tive.

lizabeth Tuck, Secretary Norman K. Tizzo, President

c igh ices Office, Inc.. 1983, 15g4
4DL 150(0) - X {11-85) Opyright. insyrance Servic 50320 05 56)

~ e . thoimt /GO
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AlU INSURANCE COMPA"™ ™~
70 PINE STREET
NEW YORK, NY 10270

A CAPITAL STOCK COMPANY

COMMERCIAL GENERAL LIABILITY DECLARATIONS

PALICY NO. GL 817-83~05 RA
NAMED INSURED HOVNANIAN ENTERPRISES, INC.
10 HIGHWAY 25
RED BANK - NJ 07701~-0000
POLICY PERIOD: From 10/31/97 to 10/31/98 at

12:01 AM. Standard Time at your mailing address shown above

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL TERMS OF THIS POLICY,
WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS pPOLICY.

LIMITS OF INSURANCE

GENERAL AGGREGATE LIMIT (Other Than Prod-Comp Operations) s 2,000,000
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT S 1,000,000

PERSONAL & ADVERTISING INJURY LIMIT $ 1,000,000

EACH OCCURRENCE LIMIT $ 1,000,000

FIRE DAMAGE LIMIT s 50,000 Any One Fire
MEDICAL EXPENSE LIMIT $ 5,000 Any One Perso

Forms Of Business: [] Individual D Partnership D Joint Venture D Organization

(Other than Partnership

Business Description:  CONSTRUCT!ON or Joint Venture)

Location Of All Premises You Own, Rent or Occupy: SEE ATTACHED SCHEODULE

ADVANCE PREMIUM
PR/CO | ALL OTHER

CLASSIFICATION CODE NO. PREMIUM BASIS RATE.

SEE ATTACHED SCHEDULE

Premium shown s payable: § at inception. - TOTAL: $ 1,077,50b
ENDORSEMENTS ATTACHED TO THIS POLICY: SEE ATTACHED SCHEDULE.
COUNTERSIGNED BY
(Date) (Authorized Representative)
C
119 (05794 Cepyright. insurance Services Office. Inc., 1883, 1884 Date Issued: ! 1/01/5
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FORMS SCHEDULE

NAMED INSURED: HOVNANIAN ENTERPRISES, INC. EFFECTIVE DATE: 10/31/97

POLICY NO: GL 817-83-05 RA

60320(05/94)
1L00031185
1L00171185

60319(05/94)
CG00011096
100211194
CG20101093
CG20151188
CG21471093 \_—"
CG21510988
CG21600408
CG24041093
CG25031185
CGY5011185
42833(08/85) v~
45782(05/87) L
46690(11/87)
58332(07/93)
61544(12/24)
61553(12/94)
62176(03/35)
64011(11/95)
65986(03/93)
C85611(01/75)
ENDORSEMENT # 001
ENDORSEMENT # 002
ENDORSEMENT # 003
ENDORSEMENT # 004
ENDORSEMENT # 005
ENDORSEMENT # 006
ENDORSEMENT # 007
ENDORSEMENT # 008
ENDORSEMENT # 009
ENDORSEMENT # 010
ENDORSEMENT #011¢
ENDORSEMENT # 012
ENDORSEMENT # 013
ENDORSEMENT #014
ENDORSEMENT # 015 v

COMMON POLICY DECLARATIONS

CALCULATION OF PREMIUM

COMMON POLICY CONDITIONS

SURCHARGE/TAX SCHEDULE

COMMERCIAL GENERAL LIABILITY DECLARATIONS
COMMERCIAL GENERAL LIABILITY COVERAGE FORM
NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT
ADDITIONAL INSURED- OWNERS, LESSEES OR CONTRACTORS
ADDITIONAL INSURED - VENDORS

EMPLOYMENT RELATED PRACTICES EXCLUSION

AMENDMENT OF LIQUOR UABILITY EXCLUSION

EXCLUSION YEAR 2000 COMPUTER-RELATED AND OTHER ELECTRONIC PROBLEMS
WAIVER OF TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US
AMENDMENT - AGGREGATE LIMITS OF INSURANCE PER PROJECT
MOTOR VEHICLE LAWS

ASBESTOS EXCLUSION ENDORSEMENT

RADIOACTIVE MATTER EXCLUSION

SELF-INSURED RETENTION

TOTAL LEAD EXCLUSION

BROAD NAMED INSURED

WRAP UP EXCLUSION

UNINTENTIONAL ERRORS AND OMISSIONS

AMENDMENT OF TERRITORY COVERAGE

OTHER INSURANCE L—"

EMPLOYEE BENEFITS

NAMED INSURED

ADDITIONAL DEFINITIONS

CANCELLATION BY US /

JOINT VENTURE EXCLUSION

INSURANCE COMPANY WAIVER ENDORSEMENT

KNOWLEDGE & NOTICE OF AN OCCURRENCE ——
UNDISCLOSED EXPOSURES ENDORSEMENT —

AMENDMENT OF PERSONAL INJURY COVERAGE -
AMENDMENT OF BODILY INJURY DEFINITION -

STOP GAP COVERAGE EMPLOYERS LIABILITY ENDORSEMENT
MONTROSE ENDORSEMENT

COMPOSITE RATE ENDORSEMENT

SIR AMOUNT ENDORSEMENT

AMENDMENT FELLOW EMPLOYEE EXCLUSION

POLLUTION EXCLUSION — TIME ELEMENT

KHOV089816



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CALCULATION OF PREMIUM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART

BUSINESS AUTO COVERAGE PART

COMMERCIAL CRIME COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OFERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART

SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY - NEW YORK

The fo!low{ng is added:

The premium shown in the Declarations was computed based on rates in effect at the time the
policy was issued. On each renewal, continuation, or annmiversary of the effective date of this
policy, we will compute the premium in accordance with our rates and rules then in effect

tL. 00 03 11 85 COpyffgh[‘ Insurance Services Office, Inc. 1983 @)
Copyright, IS0 Commercial Risk Services, Inc. 1983
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COMIVION POLICY CONDITIONS

A. CANCELLATION

1. The first Named Insured shown in the
Declarations may cancel this policy by
mailing or delivering to us advance written
notice of cancellation,

2. We may cance! this _poi?cK‘ by mailing or
delivering to the first Named Insured
written notice of cancellation at least

a. 10 days before the effective date of
cancellation if we cancel for nonpay-
ment of premium; or

b. 30 da]ys_ before the effective date of
cancellation if we cancel for any other
reason-—

3. We will mail or deliver our notice to the
first Named Insured's last mailing address
known to us.

4. Notice of cancellation will state the ef-
fective date of cancellation The policy
period will end on that date.

5. If this policy is cancelled. we will send
the first Named Insured any premium re-
fund due. If we cancel the refund will
be pro rata If the first Named Insured
cancels, the refund may be less than pro
rata The cancellation will be effective
even if we have not made or offered a
refund.

B. If notice is mailed, proof of mailing will
be sufficient proof of rotice.

B. CHANGES

This policy contains all the agreements be-
tween you and us concerning the insurance
afforded.  The first Named JInsured shown
in the Declarations is autharized to make
changes in the terms of this policy with our
consent This policy's terms can be amended
or waived only by endorsement issued by
us and made a part of this policy.

C. EXAMINATION OF YOUR BOOKS AND RE-
CORDS

We may examine and audit your books and
records as they relate o this policy at any
time during the policy period and up to three
years afterward.

All Coverage Parts included in this policy are subject to the following conditions.
D. INSPECTIONS AND SURVEYS

We have the right but are not obligated to:
1. Make inspections and surveys st any time:

2. Give you reports on the conditions we
find; and

3. Recommend changes.

Any inspections. surveys, reports or rec-—
ommendations relate only to insurability and
the premiums 1o be charged We do not
make safety inspections. We do not
undertake to perform the duty of zny person
or organization to provide for the healih or
safety of workers or the public. And we
do not warrant that conditions.

1. Are safe or healthful: or

2. Comply with laws, regulasions, codes or
standards.

This condition applies not only to us, but also
to any rating, advisory, rate service or similar
organization which makes insurance in-
spections, surveys, repors or recommen-—
dations. :

. PREMIUMS

The first Named Insured shown in the Dec—
larations:

1. Is responsible for the payment of all
- premiums; and

2. Will be the payee for any return premi-
ums we pay.

. TRANSFER OF YOUR RIGHTS AND DUTIES

UNDER THIS POLICY

Your rights and duties under this policy may
not be transferred without our written con—
sent except in the case of desth of an in—
dividual named insured.

If you die. your rights and duties will be
transferred tO your legal representative but
only while acting within the scope of duties
as your legal represemative. Until your legal

representative is appointed, znyone having..

proper temporary custody of your propert
will have your rights and duties but only wit
respect to that property.

it 00 17

i1 85

Copyright, Insurance Services Office, Inc..

1882,

1983

]
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SURCHARGE/TAX SCHEDULE
EFFECTIVE DATE:10/31/97
NAMED INSURED: HOVNANIAN ENTERPRISES, INC.

POLICY NO.: GL 817-83-05 RA

STATE SURCHARGE /TAX
NEW JERSEY 2613

KHOV089819



AmeRICAN INTERNATIONAL GROUP, INC.

70 PINE STREET
NEW YORK, N.Y. 10870

Tromas R. Tizzio
SENIOR VICE CHAIRMAN

June 8, 1998

To Qur Insureds:

I am writing 1o call your attention to a situation that has the potential to cause
unprecedented dislocation to businesses in the United States and throughout the world. As
many of you know, thousands, perhaps milliocns, of computers and devices with embedded
microchips record only the last two digits of a year. As a result, they may not be able to
recognize that January 1, 2000 (or subsequent dates) comes after December 31, 1999. As soon
as dates in the Year 2000 become relevant to the operation of products or business transactions
- a process that has already begun-computers and microchips containing the "millennium bug”
may produce erroneous calculations or cease to function, causing problems that can range
from the merely inconvenlent to the potentially disastrous. Inventory and accounting systems
will be affected; so will credit-card validation, electronic data interchange, automated banking
reports, pension benefit payments, drug distribution systems for pharmacies and hospitals, and
mechanical systems operating everything from office building environmental controls and
elevator banks to telephone switches and oil refineries. The cost of fixing the problem in the
United States alone has been estimated at mare than $600 billion.

Whether the dislocation resulting from this "bug" will be crippling or merely
extraordinarily expensive, we at AlG believe that any business that uses or is affécted by
computers — in other words, every business in the country — must respond immediately,
proactively, and aggressively. Most Year 2000 problems can be averted, given sufficient
foresight, resources, and will. Companies will be judged - and, in some cases, will succeed or
tail — depending on how they address these Issues.

At AIG, we have identified those of our systems that are subject to Year 2000 risk, and
we are well on the way to ensuring that all of our systems will be Year 2000-compliant in time to
prevent any significant disruption or dislocation in our business or in the services we provide to
our insureds. We are also communicating with the third-party brokers, agents, and
administrators with whom we deal to alert them to these Issues and encourage them to take
similar actions. Every process to address Year 2000 should include backup and contingency
plans to ensure that any incidents that do occur have minimal impact on operations.

The principal purpose of this letter is 1o encourage you, in the strongest possible terms,
to do what is necessary to ensure that you have the same degree of comfort about the
operation of your business in the face of potential Year 2000 problems as we have about ours.
The Year 2000 bug is, first and foremost, a business and technical problem that must be
addressed on that basis. It cannot be too strongly emphasized that a company's most
important response to the Year 2000 problem is to take all feasible steps to eliminate the
problem on a technical basis—or, to the extent the problem cannot be eliminated, to minimize its
impact. Resources must be assembled and managed; the board of directors should take an
active and ongoing role in ensuring that management has identified, addressed, and resolved
problems on a timely basis,

Y2KLetter
Y00001
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What, then, should your organization do? There is obviously no single general solution
to a problem that will have as many different manifestations as there are addressees of this
tetter, but a few common sense guideposts may be helpful:

Iif you have not yet evaluated your Year 2000 exposure, do it now. Assemble
whatever resources are needed to get a handle on the scope of the problem at your
organization now, so that remedial efforts can be started without further delay. Most
public companies will already have started this process in response to SE:
disclosure requirements, but everyone should take a good, hard look at their
compliance efforts to ensure that nothing has been overlooked.

Set priorities. What is critical and what merely important? What can be fixed and
what should be Junked?

Be practical. Many "Year 2000 questionnaires” seem designed as much to transfer
potential blame as to solve the problem. If there Is a truly crucial third party — your
payroll services vendor, for example, or the sole supplier of an indispensable raw
material — don’t just send a questionnaire. Instead, give serious consideration to
direct testing and evaluation of the vendor or supplier's systems. [f there is a
crippling Year 2000 problem, a later breach of warranty claim against the supplier’s
trustee in bankruptcy will not provide you a great deal of comfort.

Test, test, and then test some more. Expect and plan for the unexpected.

As | said at the outset of this letter, the potential for dislocation from Year 2000 problems

is unprecedented. But so is the level of knowledge concerning the problem and the technical
ability to solve it. 1 urge all of our insureds to address their Year 2000 issues promptly and
aggressively.

Y2KLetter
Y00001

o [ T

Senior Vice Chairman
Thomas R. Tizzio
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COMMERCIAL GENERAL LIABILITY
CG 00 01 01 gg

COMIMIERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict cov-
erage. Read the entre policy carefully to de-
termine rights, duties and what is and is not
covered.

Throughout this policy the words "you" and
"yvour” refer to the Named Insured shown in the

gclarations, and any other person or organ=
ization qualifying as a Named Insured under this
policy. The words "we”, "us” and "our" refar to
the company providing this insurance.

The word "insured” means any person or of-
anization qualifying as such under WHO (S AN
SURED (SECTIONH).

Other words and phrases that appear in quo-
taticn marks have saecial meaning. Refer to
DEFINITIONS (SECTIONV)

SECTION | -~ COVERAGES

COVERAGE A. BODILY INJURY AND PROP-
ERTY DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured
becomes legally obligated to pay as
damages because of “bodily injury” or
"property damage” to which this insurance
applies. We will have the right and duty
to defend the insured against any “suit’
seeking those damages. However, we will
have no duly to defend the insured
against any “suit” seeking damages for
"Bodily injury” or "property damage” 10
which this insurance does not app?y. We
may, at our discretion, investigate any
"ocecurrence” and settle any claim or "suit”
that may result But

(1} The amount we will pay
is limited as described in LIMITS OF
INSURANCE (SECTIONII); and

{2} Our right and duty to defend end when
we have used ug the applicable lirmnit
of insurance in the payment of judg-
ments or settiements under Coverages
A or B or medical expenses under
Coverage C.

No other obligation or liability to pay
sums or perform acts or services is
covered unless explicitly provided for
under SUPPLEMENTARY PAYMENTS =
COVERAGES A AND B.

for damages

CG 00 01 01 86

Copyright. Insurance Services Office, inc,

b. This insurance applies to "bodily injury”
angd "property damage” only if:

(1} The "bodily injury” or "property dam-
age” is caused by an "occurrence” that
ta des place in the "coverage territory”;
an

{2} The "bodily Injury” or "preperty cam-
age” occurs during the policy period.

c. Damages because of "bodily injury” in-
clude damages claimed by any person or
organization for care. loss of services
or death resulting at any time from the
"bodily injury”.

2. Exclusions
This insurance does not zpply to
a. Expected or Intended Injury

"Bodily injury” or "dproperty damage” ex—
pected or intended from the standpoint
of the insured. This exclusion does not
apply to "bodily injury” resulting from the
use of reasonable force to protect per—
s$ONs Or property.

b. Contractual Liability

“Bodily injury” or "property damage” for
which the insured is obligated 1o pay
damages by reason of the assumption of
fiability in a contract or agreement This
exclusion does not apply to liability for
damages:

(1} That the insured would have in the
absence of the contract or agreement;
or

(2) Assumed in a contract or agreement
that is an "insured contract’, provided
the "bodily injury” or "property dam-—
age” occurs subsequent to the exe-
cution of the contract or agreement
Solely for the purposes of lisbility
assumed in an “insured contract’, rea—
sonable’ attormey fees and necessary
litigation expenses incurred by or for
a party other than an
deemed to be damages because of
"bodily injury” or “property damage”,
provided:

{a) Liability to such party for, or for
the cost of, that party's defense
has also been assumed in the same
"insured contract’; and

1894 Page 1 of 13
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POLICY NUMBER: GL 817—83-05 RA

(b} Such attorney fees ang Jitigation . Pollution
expenses are for defense of that (1) "Bodily injury” or “pro erty damage”
. . . e
party against a cwil or alternative arising}/ oult éf the Fa)ctL?a!, Yaiieged gor
dispute ~ resolution proceeding in threatened discharge. dispersal,
which damages to which this™ in- Seepage. migration, release or escape
surance applies are alleged. of pollutants’

c. Liquor Liability {z) At or from any premises, site o
"BQdHY injury” or "prcperty damage” for focation which IS Of was at any time
which any insured may be’ held hanie by owned or occupied by. or renteq
reason oX: or loaned to, any insured;

M Causing  or contributing  to  the (bl At or from any premises, site or
intoxication of any person; location which is or was at any time

used by or for an insured or
others for the han ling, storage,
disposal, processing or treatment

(2) The furnishing of 3lcoholic beverages
10 a person under the legal drinkin
age or under the influence of aicohol

or of waste:
. . (c) Which are or were at any time
{3} Any statute, ordinance or requlation
relating to the sale, gift, dist?ibution fransported, handled, Stored,

treated. disposad of, aor processed

or use of alcoholic beverages. as waste by or for any insured or

This exclusion applies only if you are in any person or organization for
the business of manufacturing, distribut- whom you may he legally respon-
ing. selling, serving or furnishing aleoholic sible; or

beverages. (d} At or from any premises, site or

d. Workers Compensation and Simijlar location on which any insured or

Laws any kcontractois or subcontractors

. . i i ingi ly on an

Any obligation of the insured under s working directly or indirectly on any

workers compensation, disability benefits gﬁ%;gﬁ;nsbehah are  performing
or ‘unemployment compensation law or P )

any simitar law. {i) If the pollutants are brought on

. ¥ Or 1o the premises, site or lo-

e ‘E'Emp.loyAer_s %labxllty cation in connection with such

Bodily injury” to: operations by such insured,

 An "employee” of the insured arising contractor or subcontractor; or

out of and'in the course of {ii) If the operations are to test for,

a) Employment by the i . monitor, clean up, remove, con-~

(@ ploy . 4 'he nsured; or tain, treat, detoxlpfy or neutralize,

(b} Performing duties refated to the Or in any way respond to. or

gsnduct of the insureds business; assess the effects of pollutants,

. Subparagraph {d)fi} does not appi

{2} The spouse, child, parent, brother or to p"bo ilyp injury”  or ”prop?e‘r?t\;

sister of that employee” as 2 congse- damage” arising out of the escape

quence of paragraph (1) above. of fuels, lubricants or other oper—

This exclusion applies: atin? fluids which are needed to

(1) Whether the insured may be liable as perrorm the normal electrical. hy~

draulic  or mechanical functions
fecessary for the overation of

an employer or in any other capacity:
and "mobile equiprment” or its parts, if

{2) To any obligation to share damages such fuels. lubricants or other op- -
with or repay someone else who must erating fluids escape from a vehicle
pay damages because of the injury. part designed 1o hold, store or re-

This exclusion does not apply to liability Ce'vle tljfemt.hThtsf e»;cep{tlgf: dor:zts ”Srt

assumed by the insured under an "insured apply i e fue S.  Iubricants r

contract”. other operating fluids are inten

tionally 'discharged, dispersed or
released, or if such fuels, lubricants
Or other operating fiuids are
brought on or 10 the premises, site
or location with the intent te ba
discharged, dispersed or released
as part of the operations being
perrormed by such insured, con-
tracter or subcontractor.

Page Z of 13 Cepyright, Insurance Services Office, Inc, 1994 CGoooror 98 2
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ENDORSEMENT MS # 003

This endorsement, effective  12:01 AM.  10/31/37 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A 1 UINSURANCE COMPANY
THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

CANCELLATION PROVISION
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

The company agrees to provide continuous coverzge to the Insured for the term of this project and therefore
waives its rights of cancellation except for non-payment of premium by the insured and non-compliance with
safety/loss control recommendations. Nan-payment shall be deemed to have occurred if payment is not received
by the company in accordance with the agread to payment schedule.

Non-compliance shall be deemed to have occurred when (1) the insured fails to comply with reasonable job salety
recommendations and/or legally mandated safety standards; (2) The insured fails to correct hazards that present
an undue exposure to employees and/or the public.

The company will provide ten (10) days written notice for non-payment of premium and thirty (30) days writtan
notice of non-compliance with safety recommendations via certified mail to:

Sponsor:  Hovnanian Enterprises, Inc.

All other terms, conditions and exclusions of this policy remain unchanged.

Authorized Representative

KHOV089824



POLICY NUMBER: GL

CG 00 01 01 96

817-83-05 RA

Subfnaragra hs {a) and (dli} do not
apply to "bodily injury” or "property
amage” arising out of heat, smoke or
fumes from a hastile fire.

As used in this exclusion, a hostile fire
means one which becomes uncontroi-
lable or breaks out from where it was
intended to be

(2) Any loss, cost or expense arising out
of any:

(a) Request, demand or order that-any
insured or others test for, monitor,
clean up., remove, contain, treat
detoxify o©r neutralize, or in any
way respond to, or assess the ef-
fects of poliutants; or

{b} Claim or suit by or on behalf of a
governmenta! authority for damages
ecause of testing for, monitoring.
cleaning up. removing, containing,
treating, detoxifying or peutralizing.
or n any way responding to. or
assessing the effects of pollutants.

Pollutants means any solid. liquid, gaseous
or thermal irritant or contaminant, includ—
ing smoke, vapor, soot, fumes, acids,
alkalis, chemicals and waste. Waste in—
cludes materials to be recycled, recondi—
tioned or reclaimed. :

. Aircraft, Auto or Watercraft

"Bodily injury” or “property damage”
arising out of the ownership, rmaintenance,
use or entrustment to others of any air—
craft, “auto”- or watercraft owned or
operated by or rented or loaned to any
insured. Use includes operation and
“loading or unloading".

This exclusion does not apply to:

(1) A watercraft while ashore on premises
you own or rent;

{2} A watercraft you do not own that is:
(al Less than 26 feet long; and

(b) Not being used to carry persons
or property for a charge;

(3) Parking an "auto” on, or on the ways
next to, premises you own or rent,
provided the “auto” is not owned by
or rented or loaned to you or the in—
sured;

Copyright, Insurance Services Q_ffice, Inc., 1984

{4) Lisbility assumed under any “insured
contract” for the ownership. maintz—
nance or use of aircraft or watercrafe
or .

(58} "Bodily injury" or "property damage”
arising out of the operation of any of
the e%uxpment listed in paragraph f.({2)
or f.{3) of the cdefinition of "motile
equipment”,

h. Mobile Equipment

"Bodily injuréf' or “property damage”
arising out of:

(1} The transportation of "mobile equip-
ment” by an "auto” owned or operatec
by or rented or locsned to zny insured:
or

{2} The use of "mobile equipment” in, or
while in practice for, or while being
prepared for, any prearranged racing,
speed, demolition, or stunting activity.

i, War

“Bodily injury” or "property dameage’ dus
to war, whether or not declarad. or any
a2ct or condition incident to war. War in—
cludes civil war, insurrection, ratellion or
revolution. This exciusion applies only 0
liability assumed under a contract or
sgreement.

j. Damage to Property

"Property damage” to:
(1} Property you own, rent, or occupy;

{2) Premises you sell, give away or 2ban-
don, if the "property damage’ arises
out of any part of those premises;

{3} Property lcaned to you;

{4) Personal proEerty in the care, custody
or control of the insured;

{5) That Earticular part of real property
on whnich you or any contractors or
subcontractors working directly or in-
directly on your behalr are performing
operations, if the "property damage’
arises out of those operations: or

(6) That particular part of any property
that must be restored. repaired or

replaced because "your work” was in- .

correctly performed on it

Paragra{ph {2) of this exclusion does not
apply if the premises are "your work” and
were never occupied, rented or held for
rental by you.
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Paragraphs (3), (4), (5) and (8) of this Exclusions c. through n. do not 2pply 1o
exclusion do not apply to liability assumed damage by fire to premises while renteg to
under a sidetrack agreement you or temporarily occupied by you with

Paragraph (6) of this exclusion doss ot permission of the owner. A separate limir

" Ak - of insurance apphes to this coverage azs
apply to - "property damage included in i i ;
thg., Yproduct5-compteted gperations faze ﬁefe}-scrzbed in UM}?S OF INSURANCE (Section
ard”.

k. Demage to Your Product &%&%@Aaig.Ll?ERSONAL AND ADVERTISING
"Property damage” to "your product” 1. Insuring Agreement

arising out of it or any part of it

. Damage to Your Work a. We will pay those sums that the insuregd

becomes legally obligated to pay as

"Property damage” to “your work” arising damages because of "personal injury” o
out of it or any part of it and included "advgrtvs:\?\? injury” to which this inscrance
in  the “products-completad operations applies. e will have the right and duty
hazard". to Eefend the insured against &ny “suit”
- : . seeking those damages. However, we
Zgrfxa %@CIC‘VSC‘)?E o:qoriz ol aopua'éf.‘tvhfgﬁ will have no duty to defend the insureq
the damage arises was performed on hganst Fny. suit’ seeking damages for
your beha?f by a subcontrantor personal injury” or “advertising injury” to
; i which this insurance does not apply. We
m. Damage to impsired Property or Prop- may, st our discretion, investigate any
erty Not Physically Injured "oqcurreq;:e'j or offense and seattle any
"Property damage” to "impaired property” claim or “suit’ that may result But
or property that has not been physécal{y {1} The amount we will pay for damages
injured, arising out of: is limited as described in LIMITS OF
(11 A defect, deficiency, inadequacy or INSURANCE  (SECTIONTIL  and
dangerous condition in “your product” {2} Our right and duty to defend end when
or “your work”; or . we have used up the app!ical%le. fimit
| fail of insurance in the payment of judg-
@ Qctﬂzayonoryoi'r”?ehba f yt%u ;;r%}iﬁni ments or settlements under Coverages
contract or agreement in accordance 2,0r B or medical expenses unger
with its terms. Coverage C: _ y
This exclusion does not apply to the Joss No other obligation or liability 10 pay
of use of other property?paayising out of sums or perform acts or services is
sudden and accidental physical njury to covered “SIESES explicitly pr%’gﬁ? ror
'your product” or “your ‘work” after it under  SUPPLEMENTARY = PAY S -
has been put to its intended use, COV;RAGES A ANP B.
n. Recall of Products, Work or Impaired b. This insurance applies to:
Property (1} "Personal injufry" cauged_ by an offense
Damages claimed for an loss, cost or arising oul of your business. excluding
expengse incurred by yzuy or others for advertising, publishing, broadca§tmg or
the loss of use, withdrawal, recall ine _ telecasting done by or for you
spection, repair, reFlacement, adjustment. (2} "Advertising injury” caused by an of~
removal or disposal of: fense committed in the course of ad-
{1} "Your product”; vertising. your goods, products or
. : services;
() "Your. work’; or . but only if the offense was committed
{3) "impaired property”; in the "coverage territery” during the
if such product, work, or property is policy period.
witt}drawn orb recalled from the market 2. Exclusions
Oor from use by any person or organiza— L . .
tion because of a known or suspected This insurance does not apply to:
defect, deficiency, nadequacy or dan-— a. "Personal injury” or "advertising injury™

gerous condition in it {1} Arising out of oral or wriiten publi-

cation of material, if done by or at the
direction of the insured with know-
ledge of its falsity; )
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(2) Arising out of oral or written publi-
cation of material whase first publi~
cation took place before the beginning
of the policy period;

{3} Arising out of the willful violation of
a penal statute or ordinance committed
by or with the consent of the insured;

(4) For which the insured has assumed li-
ability in a contract or agreement This
exclusion does not apply to liability
for damages that the insured would
have in the absence of the contract
or agreement; or

{5) Arising out of the actual, alleged or
threatened = discharge, dispersal,
seepage, mugration. release or escape
of pollutants at any time.

b. "Advertising injury” arising out of

(1} Breach of contract, other than .misap~
propriation of advertising ideas under
an implied contract;

(2} The failure of goods, products or
services ‘to conform with advertised
quality or performance:

{3} The wrong description of the price
of goods, products or services: or

{4) An offense committed by an insured
whose business is advertising, broad-
casting, publishing or telecasting.

Anv | . ; a. To any insured.
¢ [0y loss, cost or expense arising out © b. To a person hired to do work for or on
any ! )
i behalf of any insured or z tenznt of any
{1 Bequecsit, damz}a"nd or order that any insured.
r -
32:;9 Ugf cz’te;osve‘festcgﬁgmmog;g;. c. To a person injured on that part of
detoxify or meutralize, or in any way premises you own or rent that the person
respond to, or assess the effects o normally occupies. ‘
poliutants; or d. To a person, whethgr otrJ not anf 'er'?;
i i ’ i i fi the
(2) Claim or suit by or on behalf of a ployee™ of any insured, if benefits for
overnmental auythority for damages bodily injury’ are payable or must be
ecause of testing for, monitoring provided under a workers compensation
cleaning up, removing, containing, or disability benefits law or a similar law,
treating, detoxifying or neutralizing, or e. To a person injured while taking part in
in any wa%/ responaing to, or assessing athletics.
the effects of poliutants. f. Included within the “products~completed
Follutants lmeans any solid, liquid, gaseous operations. hazard",
or thermal irritant or contaminant, including
smoke. vapor, soot fumes, acids, alkalis, g. Excluded under Coverage A .
chemicals and waste. Waste includes mate- h. Due to war, whether or not declared. or
rials to be recycled, reconditioned or re- any act or condition incident to war. War
claimed. includes civil war, insurrection, rebellion
COVERAGE C. MEDICAL PAYMENTS or revolution,
1. Insuring Agreement
a. We will pay medical expenses as de~
scribed below for "bodily injury’ caused
by an accident
{1} On premises you own or rent:
CG 00 0t 01 856 Copyright, insurance Services Qffice. Inc, 1994 Page 5 of 13

(2) On ways next to premises you own
or rent; or

(3) Because of your operations;
provided that

{11 The accident tzkes place in the "cov-
erage territory” and during the policy
period;

{2) The expenses are incurred and re-

(2) The expenses are incurred and ra-

date of the accident; and

{3) The injured person submits to exam-—
ination, at our expense. by physicians
of our choice as often as we rea~
sonably require.

. We will make these payments regardless

of fault These payments will not exceed
the applicable limit of insurance. We will
pay reasonable expenses for

{1} First aid asdministered at the time of
an accident;

{2} Necessary medical, surgical, x-ray and
dental services, including prosthetic
devices; and

(3) Necesssry ambulance, hospitzal, pro-
fessional nursing and funeral services.

2. Exclusions
We wili not pay expenses for "bodily injury”

KHOV089827
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SUPPLEMENTARY PAYMENTS - COVERAGES
A AND B

We will pay, with respect to any claim we in-
vestgate or settle, or any "suit’ against an in—
sured we defend:

1. All expenses we incur.

2. Up to s250 for cost of bajl bonds required
because of accidents or traffio law viclations
arismg out of the use of any vehicle to
which' the Bodily Injury Liability Coverage
gpp[vjes. We do not ‘have to furnish these
onds.

3. The cost of bonds to release attachments,
but only for band amounts within the appli-
cable limit of insurance. We do not have
to furnish these bonds.

4. All reasonable expenses incurred by the in-
sured at our request to assist us in the in-
vesttgation or defense of the claim or "suit”,
including actual loss of earnings up to §250
a day because of time off from work

5. All costs taxed against the insured in the
"suit”. :

6. Prejudgment interest awarded against the
insured on that part of the judgment we pay.
If we make an offer to pay ths applicable
limit of insurance, we will not pay any pre-
judgment interest based .on that period of
time after the offer. )

7. All interest on the full amount of any judg-
ment that accrues after entry of the judg-
ment and before we have paid, offered o
pay. or deposited in court the part of the
Juagment that is within the applicable mit
of insurance.

These payments
insurance,

'f we defend an insured against a “suit"

will not reduce the limits of

and an
indemnitee of the insured is also nameé= asna
party to the “suit. we will defend that
indemnitee if all of the following conditions are
met

‘suit’ against the indemnitee seeks
damages for which the insured has assumed
the liability of the indemnitee in a contract
Or agreement that is an “insured contract’;

b. This insurance applies to such hability as—
sumed by the insured;

c. The obligation to defend, or the cost of the
defense of, that indemnitee, has also been
assumed by the insured in the same “insured
contract”;

d. The allegations in the “gyit" and the infor-—
- mation we know about the ‘occurrence” are
such that no conflict apﬁears to exist be-
twean the interests of the insured and the
interests of the indemnitee:;

Page 6 of 13
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e. The indemnitee and the insured ask us to
conduct and control the defense of that
indemnitee against such "suit” and agres tha
we can assign the same counse! to defend
the insured and the indemnitee: and

f. The indemnitee:
(1} Agrees in writing to:

{a) Cooperate with us in the investigation,
settlement or defense of the “suit’:

b) Immediately send us cogies of any
demands, notices, summonses or legal
papers received in connection with ¢ e
‘suit’;

{e} Notify any other insurer whose cov-
erage is gavailable to the indemnitge:
ang

{d) Cooperate with us with respect to
coordinating other applicable insurance
available to the indemnitee; and

{2) Provides us with written authorization to

(a) Obtain records and other information
related to the “suit™ and

(b} Conduct and control the defense of

the indemnitee in such “suit’

So long as the above conditions are met, at-
torneys fees incurred by us in the defense of
that indemnitee, necessary litigation expenses
incurred by us and hecessary litigation expenses
incurred by the indemnitee ‘at our recusst wil
be gand . 3s = Supplementary  Payments.
Notwithstanding the provisions of Baragraph
2.b.{2) of COVERAGE A - BODILY INJURY AND
PROPERTY DAMAGE UABILITY (Section |  ~
Coverages), such payments will not be ceemed
to be damages for * odily injur%" and "property
damage” and will not reduce the limits of in-
surance. :

Our obligation to defend an insured's indemnitee
and to pay for attorneys fees and necessary
litigation expenses as Supplementary Payments
ends when: :

a. We have used up the appiicable limit of in-
surance in the payment of judgments or
settlements; or

b. The conditions set forth above, or the terms
of the agreement described in paragraph f.
above, are no longer met E

CG 00 01 01 96
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SECTION {I - WHO IS AN INSURED

1.

CG 00 01 01 86

If you are designated in the Declarations as:

a. An individual, you and your spouse are
insureds, "but .only with respect to the
conduct of a business of wﬁich you are
the saole owner.

b. A partnership or joint venture, you are
an insured. Your members, your partners,
angd their spouses are also insureds., but
only with respect to the conduct of your
business,

¢. A limited liability company. you are an
insured. Your members are also insureds.
but only with respect to the conduct of
your business. Your managers are in-
sureds, but only with respect to their
duties as your managers.

d. An organization other than a partnership,
joint venture or limited liability company.
you are an insured Your "executive offi-
cers” and directors are insureds, but only
with respect to their duties as your of-
ficers or directors. Your stockholders are
also insureds, but only with respect to
their liability as stockholders.

2. Each of the following is also an insured:

a. Your "employees”, other than either your
" "executive officers” if you are an ‘or-
ganization other than a partnership, joint
venture or limited liability company}l or
your managers {if you are z limited liability
company), but only for acts within the
sche of their employment by you or
while performing duties related to the

conduct of your business. However, none

of these "employees” is an insured for:

(1} "Bedily injury” or "personal injury”:

(al To you, to your partners or mem-—
bers {if you are a partnership or
joint venturel, to your members (if
you are a limited liability company),
or to a8 co~"employee” while that
co—"employee” is ‘either in the
course of his or her employment
or performing duties related to the
conduct of your business;

(b} To the spouse. child, parent
brother or sister of that co-~
"employee” as a consequence of

paragraph (1a) above:

(c} For which there is any obligation
to share damages with or repay
someone else who must pay dam-
ages because of the injury de-
scribed in paragraphs (1){a) or (b)
above; or

{d} Arising out of his or her providing

or failing to provide professional
health care services. .

Copyright, Insurance Services Office, Inc. 1894

{2} "Property damage” to property:
{(a} Owned, cccupied or used by,

{b) Rented to, in the care, custody or
control of, or over which physicz|
control is being exercised for any
purpose by

you. any of your “employees”, any
partner or member {if you are a part—
nership or joint venturel, or an
member {if you are a limited lability
company).

b. Any person {(other than your "employee”),
or any organization while acting as your
real estate manager.

c. Any person ¢r organization having proper
temporaré custody of your property if
you die, but only:

{1} With respect to liability arising out of
the maintenance or use of that prop-~
erty; and

(2) Until your legat representstive has been
appointed

d. Your legal representative if you die, but
only with respect to duties as such That
representative will have all your rights and
duties under this Coverage Part

. With respect to "mobile equipment” regis—

tered in your name under any motor vehicle
registration law, any person is an insured
while driving such equipment along a public
highway with your permission Any other
person or organization responsible for the
conduct of such person is also an insured.
but only with respect to lizbility arising out
of the operation 6f the equipment, and only
if no other insurance of any kind is available
to that person or organization for this li—
ability. owever, No person or organization
is an insured with respect to:
a. "Bodily injury” to a co-"employee” of the
person driving the equipment; or
b. "Property damage” to property owned
by, rented to, in the charge of or occu-
pied by you or the employer of any
person who is an insured under this
provision, ’

. Any organization you newly acquire or form,
oint venture o

other than a partnership,
limited liability company. and over which you
maintain ownership or majority interest will
qualify as a Named insured if there is no
other similar insurance available to that or-
ganization. However:

a. Coverage under this provision is afforded
only until the §0th ng after you acgurre
or form the organization or the end of
the policy period whichever is earlier;

Page 7 of 13
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b. Coverage A does not apply to "bodily
njury” “or “"property damage” that oc-—
curred before you scquired or formed
the organization; and

c. Coverage B does not apply to "personal
injury” or “advertising injury” arising out
or an offense committed before you
acquired or formed the organization.

‘No Person or organization is an insured with
respect to the conduct of any current or past
partnership, joint venture or limited hability
company that is not shown as a Named Insured
in the Declarations.
SECTION 11l - LIMITS OF INSURANCE
L. The Limits of Insurance shown in the Dec-
larations and the rules helgw fix the most
we will pay regardiess of the number of:
a. Insureds;
b. Claims made or “suits” brought; or
c. Persons or organizations making claims
or bringing "suits”.
2. The General Aggregate Limit is the most we
will pay for the sum of

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except
damages because of ‘b odily injury” or
‘property  damage” inciuded in’ the

’prdoducts~completed Operations hazard”
an

c. Damages under Coverage 8.

3. The Products-Completed Operations Aggre-
gate Limit is the most we will pay under
Loverage A for damages because o?’"bodiiy
injury” and “property amage"” included in the
”products-completed operations hazard”.

4. Subject to 2. above, the Personal and Ad-
vertising Injury Limit is the most we will pay
under Caverage B for the sum of all dam-—
ages because of all "parsonal njury” and all
‘advertising injury” . sustained by ‘any one
person or organization

5. Subject to 2. or 3. zbove, whichever applies.
the Each Occurrence Limit is the mosE we
will pay for the sum of:

a. Damages under Coverage A; ang
b. Medical expenses under Coverage C

because of il "bodily injury” and ‘property
damage” arising out of any one "occurrence’.

Page 8 of 13
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6. Subject to 5. zbove. the Fire Demage Limit
is the most we will pay under Coverage A
for damages because of ‘property damage”
to premises, while rented to you or tem—
porarily occupied by you wit permission
of the owner, arising out of any one firg.

7. Subject to 5. above, the Medical Expense
Limit is the most we will pay under Coverage
C for all medical expenses because pf
"bodily injury” sustained by any one person,

The Limits of Insurance of this Coverage Part
apply separately to each consecutive annual
period and to any remawn%_l periad of less than
12 months, starting with the beginning of the
policy period shown in the Deciarations, unless
the policy period is extended after i1ssuance for
an additional period of less than 12 manths. in
that case, the additional period will be deemed
part of the last preceding period for purposes
of determining the Limits of Insurance,

SECTION IV - COMMERCIAL GENERAL
LIABILITY CONDITIONS

1. Bankruptey

Bankruptcy or insolvency of the insured or
of the insured's astate will not relieve us
of our obligaticns under this Coverage Part

2. Duties In The Event Of Occurrence, QOf-
fense, Claim Or Suit

a. You must see to it that we are notified
as soon as practicable of an "occurrence”
or an offense which may result in 2 clam,
To the extent possible, notice should in~
clude:

{1} How, when _and where the “occur-
rence” or offense took place:

(2} The names and addresses of any in—
jured persons and witnesses: and

{3) The nature and location of zn injury
or damage arising out of the ‘occur~
rence” or offense.

b. If a claim is made or "suir
agamnst any insured, you must

(1) Immediately record the specifics of
the claim or “suit” and the date re-—
ceived; and

{2) Notify us as soon as practicable.

is brought

You must see to it that we receive writ~—

ten notice of the claim or "suit” as sonn
as practicable.

CG 00 01 01 38
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c. You and any other involved insured must

(1 Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
claim or "suit”;

{2) Authorize us to obtain records and
other information;

{3} Cocperate with us in thg investigation
or settlement of the clam or derense
against the “"suit’; and

{4) Assist us, upon our request, in the
enforcement of any right against any
Derson o otganzza¥ion which may te
iable to the insured because of injury
or damage to which this insurance may
also apply.

d. No insured will, except at that insureds
own ¢ost voluntarily make a3 payment
assume any obligation, or incur any ex—
pense, other than for first aid, without
our consent

. Legal Action Against Us

No person or organization has a right under
this Coverage Part

a. To join us as a parly or otherwise bring
us into g "suit” asking for damages frem
an insured; or

b. To sue us on this Coverage Part unless
all of its terms have been fully complied
with

A person or organization may sue us to

recover on an agreed settement or on &

final judgment against an insured obtained
after an actual trial; but we will not be liable
for damages that are not payable under the
terms of this Coverage Part or that zre in
excess of the applicable limit of insurance.

An agreed settlement means a settiément and

release of liability signed by us. the insured

and the claimant or the claimant's legal rep—
resentative.

. Other insurance

If other valid and collectible insurance is
available to the insured for 2 loss we cover
under Coverages A or B of this Coverage
Part, our obligations are limited as follows

a3, Primary Insurance

This insurance is grimary except when b.
below applies. If this insurance is pri~
mary, our obligations are not affected
unless any of the other insurance is also
primary. Then, we will share with all that
other insurance by the method described
in c. below.

Copyright. Insurance Services Office. Inc, 1934

. Excess Insurance

This insurance is excess over any of the
other insurance, whether primary, excess,
contingent or on any other basis

{1} That is Fire, Extended Coverage.
Builder's Risk, Installation Risk or simgar
coverage for "your work’;

{2) That is Fire insurance for premises
rented to you or temporarily occupied
by you with permission of the owner;
or

{3) If the loss arises out of the mainte-
nance or use of aircraft. "autos” or
watercraft to the extent not subject
}o Exclusion g. of Coverage A {Section

When this insurance is excess. we will
have no duty under Coverages A or B to
defend the insured against any “suit” if
any other insurer has a duty o defend
the insured against that "suit’. if no other
insurer defends, we will undertake to do
so, but we will be entitled to the insured's
rights against all those other insurers.

When this insurance is excess over other
insurance, we will pay only our share of
the amount of the loss, if any, that ex-
ceeds the sum of:

{1) The total amount that all such other
insurance wouid pay for the loss in
the ahsence of this insurance; and

{2} The total of all deduciible and self-
insured amounts under all that other
insurance.

We will share the remaining loss, if any.
with any other insurance that is not de-
scribed in this Excess Insurance provision
and was not bought specifically to apply
in excess of the Limits of Insurance
shown in the Declarations of this Cover-
age Part

Method of Sharing

If all of the other insurance permits
contribution by eqgual shares, we will
follow this method also. Under this gp-
proach each insurer contributes equal
amounts until it has paid its applicable limit

of insurance or none of the loss remains,..

whichever comes first

if any of the other insurznce does not
permit contribution by equal shares, we
will  contribute by fimits. Under this
method, each insurer’'s share Is based on
the ratio of its appliceble limit of insur—
ance to the total zppliceble limits of in-
surance of all insurers.

Page 8 of 13
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8. Premium Audit

a. We will compute all premiums for this
Coverage Psrt in sccordance with our
rules and rates.

b. Premium shown in this Coverage Part as
advance premium is a deposit premium
only. At the close of each audit period
we will compute the earned premium for
that period. Audit premiums are due and
payable on notice to the first Named In—
sured. if the sum of the advance and audit
premiums paid for the policy period is
greater than the earned premium, we will
returg the excess to the first Named In-
sured.

c. The first Named Insured must keep re—
cords of the informaticn we nsed for
premium computation, and send us copies
at such times as we may request

6. Representations

By accepting this policy, you agree:

a. The statements in the Declarations are
accurate and complete;

b. Those statements are based upon rep—
resentations you made to us: ang

c. We have issued this policy in reliance
upon your representations.

. Separation Of Insureds

Except with respect to the Limits of Insur—
ance. and any rnghts or duties specifically
assigned in this Coverage Part to the first
Named Insured, this insurance applies:

a. As if each Named iInsured were the only
Named Insured; and

b. Separately to each insured against whom
claim is made or "suit” is brought

. Transfer Of Rights Of Recovery‘ Against
QOthers To Us

If the insured has rights to recover all or
part of any paa/ment we have made under
this Coverage Part. those rights are trans—
ferr .4 to us. The insured must do nothing
after loss to impair them. At our request,
the insured will bring "suit” or transfer those
rights to us and help us enforce them.

8. When We Do Not Renew

If we decide not to renew this Coverage
Part, we will mail or deliver to the first
Named Insured shown in the Declarations
written notice of the nonrenewal not lexs
than 30 days before the expiration date,

If notice is mailed, proof of mailing will be
sufficient proof of notice.

SECTION V - DEFINITIONS
. "Advertising injury” means injury arising out

of one or more of the following offenses:

a. Oral or written publication of material that
slanders or libels a person or organization
or disparages a person's or organization’s
goods, products or services;

b. Oral or written publication of material that
violates a person's right of privacy;

c. Misappropriation of advertising ideas or
style of doing business; or

d. Infringement of copyright, titte or slogan.

2. "Auto” means a land motor vehicle, trailer

or semitrailer designed for travel on publkic
roads, including any attached machinery or
equipment But "auto” does not include "mo~
bile equipment”,

. "Bodily injury” means bodily injury, sickness

or disease sustained by a person, including
death resulting from any of these at any
time,

4. "Coverage territory” means:

a. The United States of America f(including
its territories and possessions), Puerto
Rico and Canada;

b. International waters or airspace, provided
the injury or damage does not occur in
the course of travel or transportation to
or from any place not included in a.
above; or

c. All parts of the world if:
(1) The injury or damage arises out of:

(a} Goods or Eroduc}s made or sold
by you in the territory described in
a. above; or :

Page 10 of 13
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POLICY NUMBER: GL

817-53-05 RA

{p) The activities of a person whose
home is in the territory described
in a. above, but is away for a short
time on your business; and

{2} The insured's responsibility to pay
damages is determined in a "suit" on
the merits, in the territory described
in a. asbove or in a settlement we
agree to.

5. "Employee” includes a "leased worker”. "Em-

ployee” does not include a “termporary
warker".

. "Executive officer” means a person holding

any of the officer positions created by your
charter, constitution. by-laws or any other
similar governing document.

. "lmpaired property” means tangible property.

cther than "gour product” or "your work’,
that cannot be used or is less useful be-
cause:

a. It incorporates "your product’ or “your
work” that is known or thought to be
defective, deficient, inadequate or dan-
gerous; or

b. You have failed to fulfill the terms of a
contract or agreement:

if such property can be restored to use by:

a. The repair, replacement, adjusiment or
removal of “your product’ or “your
work”; or

b. Your fuifiling the terms of the contract
or agreement

. "Insured contract’ means:

a. A contract for a lease of premises.
However, that portion of the conwract for
a lease of premises that indemnifies any
person or organization for damage by fire
to premises while rented to you or tem-
porarily occupied by you with permission
of the owner is not an "insured contract”:

b. A sidetrack agreement;

c. Any easement or license agreement ex—
cept in connection with construction or
demolition operations on or within 50
feet of a raiiroad;

d. An obligation, as required by ordinance.
to indemnify a municipality, except in
connection with work for a’ municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or
agreement pertaining to your business
fincluding an. indemnitication of a munici-
pality in connection with work performed
for a municipalityl under which you as-
sume the tort liability of another party to
pay for “bodily injury" or "property
dama%e" 1o a third person or organization,
Tort liabllity means a liability tRat would
be imposed by law in the absence of any
contract or agreement

Paragraph f. does not include that part
of any contract or agreement

(1) That indemnifies a railroad for "bodily
injury” ar “property damage” arising
out of construclion or demolition op~
erations, within 50 feet of any rairoad
gro erty and affecting any railroad
ridgge or trestle, tracks, road-beds,
tunnel, underpass or crossing:

{2) That indemnifies an architect, engineer
or surveyor for injury or damage
arising out of:

{a) Preparing, zpproving, or failing to
prepare or approve, maps, shop
drawings. opinions, reports, sur—
veys, Ttield orders, change orders
or drawings and specifications; or

{b} Giving directions or instructions, or
failling te give them. if that is the
primary cause of the injury or
darmage; or

{3} Under which the insured, if an archi-
tect, engineer or surveyor, assumes
liability for an injury or damage arising
out of the insured's rendering or fail-
ure to render professional services,
including those histed in {2} zbove and
supervisory, inspection, architectural
or engineering activities.

9. "Leased worker’ means a person leased io

you by a labor ieasing firm under an agree-
ment between you and the labor leasing firm,
to perform duties related to the conduct of
your business. "Leased worker” does not
include a "temporary worker”.

."Loading or unloading” means the handiing

of property:

a. After it is moved from the place where

it is accepted for movement into or onto
an aircraft, watercraft or "auto”;

CG 00 01 01 86

Copyright, Insurance Services Qffice. Inc.,

1394

Page 11 of 13 3

KHOV089833



POLICY NUMBER: GL

1.

Page 12 of 13

817~83-05 RaA

b. While it is in or on an aircraft, watercraft
or “auto’;or

¢c. While it is being moved from an aircraft
watercraft or "auto” to the place where
it is finally delivered;

but “"loading or unloading’” does not include
the rmovement of property by means of 3
mechanical device. other than a hand truck.
that is not attached to the aircraft
watercraft or “auto”.

"Mobile equipment” means any of the fol-
lowing types of land vehicles, including any
attached machinery or equipment

a. Bulldozers, farm machingry, forklifts and
other vehicles designed for use principally
off public roads;

b. Vehicles maintained for use solely on or
next to premises you own or rent;

c. Vehicles that travel on crawler trzads:

d. Vehicles, whether self-propelied or not.
maintained primarily to provide mobility
to permanently mounted:

(1) Power cranes, shovels,
diggers or driils; or

{(2) Road construction or resurfacing

equipment such as graders, scrapers
or rollers;

e. Vehicles nat described in a, b, ¢ or
d. above that are not self-propelled and
are maintained primarily to provide mo-
bility to ?ermanent}y attached  equipment
of the following types:

{1} Air compressors. pumps and genera—
tors, including spraying, welding.
building cleaning, geophysical explora—
tion, lighting and well servicing equip-
ment; or

(2) Cherry pickers and similar devices
used 1o raise or lower workers:

f. Vehicles not described in a, b, ¢. or d.
above maintained primarily for purposes
other than the transportation of persons
or cargo.

However, self-progened vehicles with the
following types of permanently attached
equipment are not "mobile equipment” but
will be considered "autos”

{1} Equipment designed primarily for
(a}) Snow removai;
{b} Road maintenance,

loaders.

but not

) k con-
struction or resurfacing: or
{c} Street cleaning;
(2) Cherry pickers and similar devices
mounted on  automoebile  or  truck
chassis and used to raise or lower

workers: and

12.

13.

{3) Air compressors, pumps and genera-
tors. including spraying. welding,
building cleaning. geophysical explora-
tion, lighting and well servicing equip~
ment.

"Occurrence” means an accident. inchudin
continuous or repeated exposure to sub-
stantially the same general harmful conditions.

"Personal injury” means injury, other thzn
"bodily injury”, arising out of one or more
of the following offenses:

a. False arrest, detention or imprisonment;
b. Malicious prosecution;

¢. The wrongful eviction from, wrongful
entry into, or invasion of the right of
private occupancy of a room. dwelling
or premises that a person occupies by
or on behalf of its owner, landlord or
lessor;

d. Oral or written publication of material that
slanders or libels a person or organizaticn
or disparages a person’s or organization's
goods, products or services; or

e. Oral or written publication of material that
violates a person’'s right of privacy.

14."Products—completed operations hazard™

Copyright, Insurance Services QOffice, Inc.,

a. includes all "bodily injury” and "propsrty
damage” occurring away from premises
you own or rent and arising out of “your
product” ar "your work” except

(1) Products that are still in your physical
possession; or i

{2) Work that has not yet been completed
or abandoned. However, "your work”
will be deemed completed at the sar-
liest of the following times:

{a) When all of the work called for in
your contract has been completed

{b) When all of the work to be done
at the job site has been completed
if your contract calls for work at
more than one job site.

{c) When that part of the work done
at a_job site has been put to its
intended use by any person or or—

ganization other than another con-— .

tractor or subcontractor
on the same project

Work that may need service, mainte—
nance. correction, repair or replace-
ment. but which is otherwise complete,
will be treated as completed.

working

19384 CG 00 01 01 56
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POLICY NUMBER: GL 817-83-05 RA

b. Does not include “bodily injury" or
“property damage” arising out of:

(1} The transportation of property, unless
the injury or damage arises out of a
condition in or on a vehicle not owned
or operated by you, and that condition
was created by the “loading or un-
loading” of that vehicle by any insured;

{2) The existence of tools, uninstalled
equipment or abandoned or wunused
materials; or

{3) Products or operations for which the
classification, hsted in the Declarations
or in a policy schedule, states that
products-completed operations are
subject to the General Aggregate Limit

15."Property damage” means:

a. Physical injury to tangible property, in—
cluding all resulting loss of use of that
property. All such loss of use shall be
deemed to occur at the time of the
physical injury that caused it; or

b. Loss of use of tangible property that is
not physically injured. Alﬁ3 such loss of
use shall be deemed to occur at the time
of the "occurrence” that caused it

16-25uit’ —means—a —<¢ivil groceeding in which
damages because of "bodily injury”, "prop-
erty darhage”, "personal injury” or "advertising
m{ury” to which this insurance applies are
alleged. "Suit’ inciudes:

a. An arbitration proceeding in which such
damages are claimed and to which the
insured must submit or does submit with
cour consent; or

b. Any other 3alternative dispute resolution
proceeding in which such damages are
claimed and to which the insured submits
with our consent

CG 00 01 01 86

Copyright, Insurance Services QOffice. Inc.

17."Temporary worker” means a person who ig
furnished ‘(o you te substitute for a perma-
nent “employee” on leave or to mest sez~
sonal or short-term workload conditions.

18. "Your product’ means:
a. Any goods or products, other than raal

property. manufactured. sold. hancieg,
distributed or disposed of by:
1 You:

{2} Others trading under your nama; or

(3} A person or organization whose busi-
ness or assets you have acquired; and

b. Containers lother than vehicles). materials,
parts or equipment furnished in ccon—
nection with such goods or products.

“Your product’ includes:

a. Warranties Of representations made at
any time with respect to the fitness,
quality, durability, performance or use of
"your product”; and

b. The providing of or failure 0 provide
warnings or instructions.

“Your product’” does not include vending
machines or other property renied to or
located for the use of others but not sold.

19."Your work” means:

a. Work or operations J:erformed by you
or on your pehalf; z2n

b. Materials, parts or equipment furnished in
connection with such waork or- operations.

"Your work” includes:

a. Warranties or representations made at
any time with respect to the fitness,
quality, durability, performance or use of
"your work”; and

b. The providing of or failure o provide
warnings or instructions.

1934 Page 13 of 13
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULL

NUCLEAR ENERGY LIABILITY EXCLUSION

ENDORSE

MENT

(Broad Form

BUSINESSOQWNERS POLICY
COMMERCIAL AUTO COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

FARM COVERAGE PART

This endorsement modifies insurance provided under the following:

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART
SPECIAL FROTECTIVE AND HIGHWAY LIABILITY PO

~TRANSPORTATION
UNDERGROUND STORAGE TANK POLICY

1. The insurance does not apply:

A. Under any Liability Coverage, to “bodily
injury” or "property damage™

(1) With respect to which an “insured”
under the policy is also an insured
under a nuclear energy liability policy
issued by Nuclear Energy Liability in—
suragnce Association, Mutual Atomic
Energy Liability Underwriters, Nuclear
Insurance Association cf Canada or any
of their successors, or would be an
insured under any such policy but for
its termination upon exhaustion of its
limit of lisbility; or

{2) Resulting from the "hazardous prcp—
erties” of "nuclear material” and with
respect 1o which (a) any person or
organization is required tc maintain fi—
nancial protection pursuant to the
Atomic Energy Act of 1854, or any
law amendator?; thereof, or (b} the
“insured” is, or had this policy not been
issued would be, entitled to indemnity
fram the United States of America
or any agency thereof, under any
a%reement enterad into" by the United
States of America, or ‘any agency
thereof, with any person or organiza~
tion.

B. Under any Medical Payments coverage,
to expenses incurred with respect to
"bodily injury” resulting from the "haz-
ardous properties” of "nuclear material”
and arising out of the operation of a
"nuclear facility” by any person or or-
ganization

C. Under any Liability Coverage, to "bodily
injury” or roperty dsmage” resulting
from "hazardous properties” of “"nuclear
material”, if:

Copyrignt, Insurance Services Office. Inc,

LICY NEW YORK DEPARTMENT OF

() The ~“nuclear material’ {(a) is at any
"nuciear facility” owned by, or oper-—
ated by or on behalf of, an "insured”
or (bl has been discharged or dis-
persed therefrom;

{2) The "nuclear material” is contained in
"spent fuel’ or “"wasie” at any tme
possessed, handled, used, processsd,
stored. transported or disposed of,
by or on behalf of an “insured”. or

(3) The "bodily injury” or "property dam-
age” arises out of the furnishing by
an "insured” of services, materials,
parts or equipment in connection with
the planning, construction, maintenance,
operation or use of an?{ "nuclesr fa-
cility”, but if such facllity is located
within the United States of America.
its territories o©or possessions or
Canada. this exclusion (3) apﬁlies only
to "property damage” to such "nuclear
facility” and any property thereat

2. As used in this endorsement

"Hazardous properties” includes radiocactive.
toxic or expliosive properties.

“Nuclear material’ means “source material’,
"Special nuclear materia” or "by—product
material”.

“Source material”, “special nuclear material”,

and “by—product material” have the meanings
?iven them in the Atomic Ener%y Act of
954 or in any law amendatory thereof.

“Spent fuel’” means any fuel element or fuel
component, solid or liqud, which has been
used or exposed to radiation in a "nuclear
reactor”.

1994 Page 1 of 2
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CO 1ERCIAL GENERAL LIABILITY

PULIUY NUMBER: GL 817- .05 RA DAL Las

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - OWNERS, LESSEES OR
CONTRACTORS (FORM B)

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Name of Person aor Organization:
Where required by “Insured Contracc' and as evidenced by cerctificacte of insuraace
on file with the Company

(If no entry appears above, information required to complete this endorsement will be shown in the Declara-
tions as applicable 10 this endorsement.)

WHO IS AN INSURED (Section 1) is amended to include as an insured the person or organization shown in

the Schedule, but only with respect to liability arising out of your ongoing operations performed for that in-
sured.

CG 201010 83 Copyrigh[' Insurance Services QﬂiCE. Inc.. 1992

KHOV089837



POQUICY NUMBER: GL 7-83~05 Ra COMMERCIAL GENERAL LEABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

ADDITIONAL INSURED - VENDORS

This endorsement madifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization (Vendor): WHERE REUIRED BY AN "INSURED CONTRACT" AND
AS EVIDENCED BY CERTIFICATE QF INSURANCE ON FILE WITH THE COMPANY
Your Products:

(If no entry appears above, information required to complete this endorsement will be shown in the Declara.
tions as applicable to this endarsement.)

WHO IS AN INSURED (Section !l) is amended 10 e. Any failure to make such inspections, adjust-
include as an insured any person or organization ments, tests or servicing as the vendor has.
(referred to below as vendor) shown in the Sched- agreed 1o make or normally undenakes to
ule, but only with respect 1o “bodily injury” or make in the usual course of business, in con-
“property damage” arising out of “your products” nection with the distribution or sale of tha
shawn in the Schedule which are distributed or sold products;

in the regular caurse of the vendor's business, sub- f. Demonstration, installation, servicing or repair

ject to the following additional exclusions: operations, except such operations performed

1. The insurance afforded the vendor does not apply at the vendor's premises in connection with
to: the sale of the product;
a. "Bodily injury” or “property damage” for g. Products which, after distribution or sale by

which the vendor is obligated to pay damages
by reason of the assumption of liability in a
contract or agreement. This exclusion does
not apply to lability for damages that the
vendor would have in the absence of the
contract or agreement: .

b. Any express warranty unauthorized by you;

c. Any physical or chemical change in the prod-
uct made intentionally by the vendor:

d. Repackaging, unless unpacked solely for the
purpose of inspection, demonstration, tasting,
or the substitution of parts under instructions
from the manufacturer, and then repackaged
in the original container:

you. have been labeled or relabeled or used
as a container, part or ingredient of any other
thing or substance by or for the vendor,

. This insurance does not apply tc any insured

person or organization, from whom you have ac-
quired such products, or any ingredient, part or
container, entering into, accompanying or con-
taining such products.

CG 2015 11 88 Copyright, Insurance Services Office, Inc., 1986, 1988
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COMMERCIAL GENERAL LIABILITY
CG 21 47 10 93

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EMIPLOYIVIENT-RELATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to para-
raph 2. Exclusions of COVERAGE A -

QDILY

INJURY AND PROPERTY DAMAGE

LIABILITY (Sectionl~ Coverages)
This insurance does not apply to;
"Bodily injury” to:

{1} A persan arising out of any:

{a)
{b}

{c}

Refusal to employ that person;

Termination of that person’'s em-
ployment; or

Employment-related practices, pol-
icies, acls or omissions, such as
coercion, demoction, evaluation, re-
assignment, discipline, defamation,
harassment, humiliztion or discrimi-
nation directed at that person; or

{2} The spouse, child, parent, brother or
sister of that person as a consequence
of "bodily injury” to that person at
whom any of the employment-relsted

ractices described in paragraphs (al,
k), or (c) -above is directed.

This exclusion applies:
{1} Whether the insured may be lizble as

an

and

employer or in any other capacity:

(2) To any obligation to share damages
with or repay somecne else who must
pay damages because of the injury.

€G 21 47 10 83

B. The following exclusion is added to para-
graph 2. Exclusions of COVERAGE B -
FERSONAL AND  ADVERTISING INJURY Lj~
ABILITY (Section!—~ Coversges!

This insurance does not apply to
“Personal injury” to:
(1} A person arising out of any:
{(a} Refusal to employ that person;

{b) Termination of that person’s em-
ployment; or

{c} Employment-related practices, pol-
icies, acts or omissions, such as
coercion, demotion, evaluztion, re-
assignment, discipline, defamation,
harassment, humiliation or discrimi—
nation directed at that person; or

(2} The spouse. child. paren: brother or
sister of that person as a consequence
of "personal injury” to that person at
whom any of the employment-related

ractices described in paragraphs {(a),
5::). ar {c} above is directed.

This exclusion applies:
{1} Whether the insured may be liable as

an employer or in any other capacity:
and

{2) To any obligation to share damages
with or repay someone else who must
pay damages because of the injury.

Copyright. Insurance Services Office. Inc. 13992 o
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POLICY NUMBER GL 81 . 13-05 Ra COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POUICY. PLEASE READ IT CAREFULLY.

AMENDMENT OF LIQUOR LIABILITY EXCLUSION -
EXCEPTION FOR SCHEDULED ACTIVITIES

This endorsement modifies insurance provided under ths folsowing

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Description of Activityfies):

WHERE REQUIRED BY AN "INSURED CONTRACT'" AND EVIDENCED BY CERTIFICATE OF INSURANCE
ON FILE WITH THE COMPANY

if no entry appears above, information required to complete this endorsement will ba shown in the
Declarations as applicable to thig endorsement.)

Exclusion ¢. of COVERAGE A (Section 0 is re- This exclusion applies only if you
placed by the following {1} Manufacture, sell or distribute al-
¢. "Bodily .injury” .Or “property darnage” coholic beverages:
for which any nsured may ‘ée held i~ {2} Serve or furnish alcoholic
able by reason of: beverages for a charge whether or
{1} Causing _or contributing to  the not such activity:
Intoxication of any person; {a) Requires 3 license;
{2) The furnishing of alcoholic bl s for the pur s .
beverag_es. 10 3 person under tha ol gsainoor Iiveehioopc?sgro financial
legal drinking age or under the in- . .
fluence of acogol; or {3} Serve  or  furnish alcoholic
@) A . . beverages without 3 charge, if a
ny statute, ordinance or regulation license is required for such activity.
relating to the sale, qift distribution . -
or use of alcoholic geverages~ However, this exclusion does not apply

to "bodily injury” or “property damage
anscn% out of the semn%, sarving or
- furnishing of alcoholic everages at
the spacific activitylies) described
above.

CG 21 51 09 89 Copyright, Insurance Services Qffice, Inc.. 19838, 1992
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COMMERCIAL GENERAL LIABILITY
CG 216004 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - YEAR 2000 COMPUTER-RELATED AND
OTHER ELECTRONIC PROBLEMS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added to Paragraph 2.,
Exclusions of Section | — Coverage A — Bodily
injury And Property Damage Liability and Para-
graph 2., Exclusions of Section | - Coverage B —
Personal And Advertising Injury Liabitity:

--2. Exclusions

This insurance does not apply 10 "bodily injury”,
"property  damage”, “personal injury”  or
“advertising injury” arising directly or indirectly out
of; '

a. Any actual or aileged failure, malfunction or
inadequacy of;

(1) Any of the following, whether belonging to
any insured or to others:

{a) Computer hardware, including micro-
processors;

(b} Computer application software:

(c) Computer operalting systems and re-
lated sofiware;

CG 21600498

{d} Computer networks:

{e} Microprocessors (computer chips) nat
part of any computer system: or

() Any other computerized or electronic
equipment ar components: or

(2) Any other products. and any services, data
or functions that directly or indirectly use or
rely upon, in any manner, any of the items
listed in Paragraph 2.a.(1) of this endorse-
ment

due to the inability to correctiy recognize,
process, distinguish, interpret or accept the
year 2000 and beyond.

. Any advice, consultation, design, evaluation,

inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine., rectify or test
tor, any potential or actual problems described
in Paragraph 2.a. of this endorsement.

Copyright, Insurance Services Olfice, Inc., 1937 Page 10f1 C
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POLICY NUMBER: GL  817-83-05 RA COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE PQLICY. PLEASE READ IT CAREFULLY.

WAIVER OF TRANSFER OF RIGHTS OF BECOVERY
AGAINST OTHERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL UIABILITY COVERAGE PART,

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization:
WHERE REQUIRED BY AN “INSURED CONTRACT AND EVIDENCED BY CERTIFICATE OF
INSURANCE ON FILE WITH THE COMPANY
(If no entry appears above, information required to complete this endorsement will be shown in the
Declarations as applicable to this endorsement)

We waive any right of recovery we may have against the person or organization shown in the
Schedule because of payments we make for injury or damage arlsmP out of “your werk” done under
a contract with that person or organization. The waiver applies only to the person or organization
shown in the Schedule.

CG 24 04 11 85 Copyright. insurance Services _foice, Inc., 1984 Page 1 of | |
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ANENDNVMENT-AGGREGATE LIMITS OF INSURANCE
PER PROJECT

This endorsement modifies insurance provided under the following
COMMERCIAL GENERAL LIABILITY COVERAGE PART.

The General Aggregate Limit under LIMITS OF INSURANCE (SECTION I} applies separately to each
of your projects away from premises owned by or rented to you.

CG 25 03 11 85 Copyright. Insurance Services Office, Inc. 1984 ' a
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

MOTOR VEHICLE LAWS

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART.

The following are added to COMMERCIAL of the law te the extent of the coverage and
GENERAL LIABILITY CONDITIONS (Section IV} limits of insurance required by that law.
1. When this Coverage Part is certified as proof 2. With respect to "mobile equipment” to which
of financial respansibility for the future under . this insurance applies. we will provide any
the provisions of any motor vehicle financial liability, uninsured motorists, underinsured
responsibility law, the insurance provided by motorists, no-fault or other coverages re-
the coverage part for Bodily Injury Liabilit wired_ by any motor vehicle insurance law.
or Property Damage Liability will comply wa:% e will provide the required limits for those
the provisions coverages.
CG 99 01 11 85 Copyright. Insurance Services Office, Inc., 1384 C
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ENDORSEMENT

This endorsement, elfective 12:01 AM. 10/31/97 forms a part of
policy No. GL 817-83-05 RA issued to.. HOVNANIAN ENTERPRISES, INC.
by A | U INSURANCE COMPANY

ASBESTOS EXCLUSION ENDORSEMENT
it is hereby understoad and agreed that such insurance as is afforded by the Company, Palicy #
GL 817-83-05 RA , for Bodily Injury Liability and Property Damage Liability is subject to the following exclusion:

This insurance doas not apply to any liability for property damage, bodily injury, sickness, disease, occupational dis-
ease, disability, shock, death, mental anguish and mental injury at any time arising out of the manufacture of, mining
of, use of, sales of, instaliation of, distribution of, or exposure to asbestos products, asbestos fibers or asbestos dust,
or to any obiigation of the insured to indemnify any party because of damages arising out of such property damage,
bodily injury, sickness, disease, occupational disease, disability, shock, death, mental anguish and mental njury atany
time as a resuit of the manufacture of, mining of, use of, sales of, installation of, distribution of, or exposure to
asbestos products, asbestos fibers or asbestos dust.

It is further understood and agreed that the company is not obligated to defend any suit or claim against the insured
alleging bodily injury or property damage and seeking damages, if such suit or claims erises from bodily injury or
property damage resulting from or contributed to, by any and all manufacture of, mining of, use of, sales of, instwallztion
of, distribution of, or exposure to asbestos products, asbestos fibers or asbestos dust.

AUTHORIZED REPRESENTATIVE

42833(8/85)
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ENDORSEMENT

This endorsement, effective 12:01 AM. 10/31/97 forms a part of
policy No. GL 817-83-05 RA issued lo HOVNANIAN ENTERPRISES, INC,
by A | U INSURANCE COMPANY

RADIOACTIVE MATTER EXCLUSION

This policy does not apply to:

"Bodily Injury"” or "Property Damage” arising from the actual, alleged or threatened exposure of person(s) or property
to any radioactive matter.

AUTHORIZED REPRESENTATIVE

a5782(5/87)
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ENDORSEMENT

This endorsement, effective  12:01 AM.  10/31/97 forms a part of

Policy No.: GL 817-83-05 RA lssued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

SELF-INSURED RETENTION
{Per Occurrence with Aggregate Limitation)

1. In consideration of the premium charged, it is agreed that the Limits of Insurance for each of
the coverages provided by this policy will apply excess of a $25,000 Self Insured
Retention, (hereinafter referred to as the "Retention Amaount’).

The Retention Amount

(a)
(p)

shall apply only to any "occurrences” covered under this policy, and

shall apply separately to each such "occurrence™; and

(c) shall include all amounts under the Supplementary Payments section of the policy.

Your bankruptcy, insclvency or inability to pay the Retention Amount shall not increase our obligations  under
this policy.

The total Retention Amount for which you are jiable is limited to an "Aggregate Amount” of $ for the policy
period. The Aggregate Amount is applicable even if the policy is terminatad prior to the expiration date. Upon
exhaustion of the "Aggregate Amount" a $ “Retention Amount” shall apply as stated in (), {b) and
{c) above.

2. In addition to your duties under Section IV, paragraph 2 of this policy (Duties in the Eveant of

Occurrence, Claim or Suit), you must notify us in writing as soon as practicable but not later than sixty
(60) days after you receive notice of any "occurrence”, claim or suit involving:

(a)
(b)
(€)
(d)
(e)

3. Ona

a fatality

dismemberment or amputation

paraplegia or quadriplegia

loss or impairment of eyesight ar hearing, or

any loss which in your reasonable judgment, taking into account past or anticipated
Supplementary Payments in connzction with the loss, may result in payments equal to or
exceeding 50% of the Retention Amount.

basis, you or your loss adjusting representative must provide us with a written

summary of all "occurrences”, claims, or suits which have or may result in payments within the
Retention Amount.  This written summary must show:

(a)
(b)
(c)
(d)

46690 (11/87)

the date of the "occurrence” , and

the name(s) of the injured person(s) or identification of the damaged property, and

a description of the injury or damage, and

the amount paid or set aside as a reserve, including Supplementary Payments, resulting
from the "occurrence”, claim or suit.
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4, We shall have the right but not the duty to participate with you at our own expense in the defense or
settlernent of any claim or suit seeking damages covered under this policy, In the event of a claim or suit
which in our reasonable judgment may result in payments, including Supplementary Payments, in an
amount in excess of the Retention Amount, we may assume control of the defense or settiement of
such claim or suit. You will continue to be responsible for the payment of the Retention Amaount.

5. in the event there is any other insurance, whether or not collectible, applicable to an
"occurrence”, claim or suit within the Retention Amount, you will continue to be responsibie for the full
Retention Amount before the Limits of Insurance under this policy apply.

8. For the purposes of this Endorsement only, the term "occurrence” shall include an offiense giving rise to
"personal injury” or “advertising injury".

Authorized Representative
46680 (11/87)
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ENDORSEMENT

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA tssued to; HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT CAREFULLY.
TOTAL LEAD EXCLUSION

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

This insurance does not apply to any “bodily injury”, "property damage”, "personal injury”, of
"advertising injury”, or other loss, cost or expense arising out of the presence, ingestion, inhalation, or
absorption of or exposure to leadin any form or products containing lead.

All other terms and conditions remain unchanged.

Authorized Representative
58332(7/83)
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ENDORSEMENT

This endorsement, effective 12,01 AM. 10/31/97 forms & part of
Policy No.: GL 817-83-05 RA Issued ta: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
BROAD NAMED INSURED ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL UIABILITY COVERAGE FORM

Itis hereby agreed that the definition of Named insured is as follows:

"Named Insured” means the person or organization first named in the Declarations of this policy
(the first Named Insured) and aiso includes (1) any other person or organization named in the
Declarations; (2) any subsidiary corporation ( inciuding subsidiaries thereof) owned by any
corporation named in the Declarations at the inception date of this policy, provided such subsidiary
corporation and their operations have been declared to the company prior to the inception date of this
palicy in writing; and (3} any corporation acquired or formed during the policy period as 3 subsidiary of
any entity designated above, provided the first named insured notifies the company in writing of such
acquisition or formation within ninety (30) days thereof. Coverage A does not apply to “bodily injury” or
“property damage” that occurred before you acquired or formed the corporation. Caverage B does not
apply to *personal injury” or “advertising injury” arising out of an offense committed before you acquired
or formed the corporation. '

A corporation shall be deemed to be a subsidiary if more that fifty (50) percent of its voting stock is
owned by its parent corporation.

As of inception the following are listed as "Named insureds™

See Named Insured Endorsement

All other terms, conditions, and exclusions of this policy remain unchanged.

Authorized Representative

61544(12/94)
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ENDORSEMENT

This endorsement, effective  12.01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

O.C.LP. AND €.C.I.P. - WRAP UP EXCLUSION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

Itis agreed that this policy does not apply to any work performed by or on behalf of you under any Owner
Cantrolled Insurance Program (O.C.1.P.) or Contractar Controlled Insurance Program (C.C.1.P.), otherwise
referred to as Wrap Up Program, that you enter into except as respects excess coverage for the Products -
completed operations hazard for "your work."

All other terms, conditions, and exclusions of this policy remain unchanged.

Authorized Representative

61553(12/94)
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ENDORSEMENT

This endorsement, effective  12:.01 AM.  10/31/87 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
UNINTENTIONAL ERRORS OR OMISSIONS

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

The foliowing is added to section IV, COMMERCIAL GENERAL LIABILITY CONDITIONS:

We shall not deny coverage for your unintentional failure, in good faith, to disclose all hazards existing on the
effective date of coverage.

However, you shall disclose such hazards to us as soon as practicable upon your discovery of any hazards.

Further, we shall not deny coverage for any unintentional error or omission, in your providing material information
for coverage including any incorrect description in the declaration of contracts for "your wark” or of the interest,
risk, or property insured, provided you give notice to us as'soon as practicable upon discovery of any such error or
omission.

Authorized Representative

62176 (3/95)
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT CAREFULLY.
This endorsement, effective 12.01 AM.  10/31/97 forms a pan of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY
AMENDMENT OF THE COVERAGE TERRITORY

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
Section V - Definitions, 4,- Coverage Territory, c., is amended to read:
c. All parts of the world if:

(1)  The injury or damage arises out of:
{a) Goods or products made or sold by you; or

{b) The abtivities of a person whose home is in the territory described in a. above, butis
away for a short time on your business; and

(2)  The insured's responsibility to pay damages is determined in a “suit” on the merits, in the
territory described in a. above or in a settiement we agree to.

AUTHORIZED REPRESENTATIVE

64011 (11/95)
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ENDORSEMENT

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANGCE COMPANY

OTHER INSURANCE CLAUSE

In consideration of the payment of premium, it is hereby understood and agreed that only paragraph b.,
Excess Insurance, of subsection 4., Other insurance, of SECTION [V -COMMERCIAL GENERAL LIABILITY
CONDITIONS, is deleted in its entirety and replaced by the following:
b. Excess Insurance.

This insurance is excess over any other insurance, whether primary, umbrella, excess, contingent or on any
other basis, and whether collectible or uncollectible:

(1) Thatis Fire, Extended Coverage, Builder's Risk, Installation Risk or similar coverage for an
"insured's work™;

(2) Thatis Fire Insurance for premises rented to an "insured”.

(3) If & "claim” arises out of the maintenance or use of aircraft, "autos” or watercrait to the extent not subject to
Exclusion g. of Coverage A (Section 1)or

(4} If a "claim" arises out of the actions of a hired contractor or subcantractor who has agreed to either:

a. Contractually indemnify the "insureds” against whom “claims” may be made for any "claims” resulting from the
actions of the hired contractor or subcontractor, or

b. name the "insureds” against whom "claims" may be made as Additional Insureds on the hired contractor's or
subcontractor's commercial general fiability insurance policy.

When this insurance is excess, we will have no duty under Coverage A or B to defend any "claim” or "suit" that
any other insurer has a duty to defend. If no other insurer defends, we will undertake to do so, but we will be
entitied to the "insured's" rights against all those other insurers. When this insurance is excess of other insurance,
we will pay only our share of the amount of the "claim”, i any, that exceeds the sum of:

1. The total amount that all such other insurance would pay for the claim in the absence of this insurance, and

2. The total of all deductible and self-insured amounts under all such other insurance.

We will share the remaining loss, if any, with any other insurance that is not described in this Excess Insurance
pravision and was not bought specifically to apply in excess of the Limits of Liability shown in the Declarations.

All other terms and conditions remain unchanged.

Authorized Representative

65986(3/93)
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ENDORSEMENT

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A 1 UINSURANCE COMPANY

Additional Declarations
EMPLOYEE BENEFITS LIABILITY INSURANCE

COVERAGE LIMIT OF UABILITY DEDUCTIBLE
Employee Beneflits $1,000.000 Each Occurrence
Liability insurance $1,000 000 annual Aggregate S Each Occurrence

PREMIUM COMPUTATION

Est. No. of Employees Rate Per Employee Advance Premium
0-100 First 5,000 .01 Incl.
Next 5,000 .05 inel.
Over 10,000 .011  Incl

Total Advance Premium Incl.
in consideration of the payment of premium, this Company agrees with the Insured named in the Declarations to afferd
the coverage sel forth herein. The other terms, conditions and limits of liability in other sections of the policy to which this
endorsement is attached shall nat apply to insurance afforded hereunder

INSURING AGREEMENTS

1. Employee Benefits Liabiiity

The Company will indemnify the Insured for all sums which the insured shall become legally obligated to pay as damages
because of any claim made against the Insured due to any negligent acl, error or omission of the Insured, or any other person for
whose acts the Insured is legally fisble, in the administration of the Insured’s Employee Benefits Program, as defined herein. and
"+ this Company shall have the right and duty to defend any suit against the Insured seeking damages on account of such negligent
sact, ermor or omission, even if any of the aliegations of the suit are groundless, false or fraudutent, and may make such

investigation and seltlement of any claim or suil as it deams expedient; but this Company shall not be obligated to defend any suit

.after the applicable limit of this Company's fiability has been exhausted by payment of judgments or settlements.

DEFINITIONS

1. Definition of “Insured”

With respect to the insurance afforded by this endorsement the ungualified word Tinsured” includes the Named Insured; provided
that (a) if the Named Insured is designated as an individual. the insurance applies only {o the conduct of 3 business of which he is

sole proprietor and (b} the ungualified word "insured” also includes the following:

(i) if the Named Insured is ar includes a pannership or joint venture, any partner or membes thereof but only with respect to his

liability as such;

(ii) any executive officer, director or stockholder of the Namec insured while acting wilhin the scope of his duties as such, (iiijany
employee, provided such employee is authorized o acl in the administration of the Named Insured’'s Employee Benefits

Programs.
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2. "Empioyee Benefils Programs™

The term "Employee Benefits Programs™ means (8) group life insurance, group accident or health insurance, profit sharing plans,
pension plans, employee stock subscriplion Flans, workmen's compensation, unemployment insurance, social benefits, disability
benefits, and (b) any other similar employee benefits instituled after the effective date of this endorsement pravided Lhis Company
is notified within thirty days atter the institution of such benefits.

3. "Administration”

The unqualified word "administration” wherever used shalt mean:

{a) Giving counsel to employees with respect to the Employee Banefits Programs:
(b} Interpreting the Employee Benefits Programs:

{c) Handling of records in connection with the Empioyee Benefits Programs;

(d) Effective enroliment, termination or cancedlation of employees under the Employee Benefils Pregrams: provided all such acts
are authorized by the Named Insured

4. "Occurrence”
The word "occurrence” shall mean any negligent acl, error or omission of the Insured in the Administration {as defined herein) of

the Insured's Employee Benefits Program {(as defined herein}) occurring during the term of coverage provided by this
endorsement.

EXCLUSIONS
This endorsement does not apply to:
1. any dishonest, fraudulent, criminal or malicious acl. libel, slander, discrimination or humiliation;

2. bodily injury to or sickness. disease or ceath, of any perscn, or to injury 1o or destruction of any tangibie property, including the
loss of use thereaf;

3. any claim for the failure of performance of contract by an insurer:

4. any claim based upon the lnsured’'s faflure to comply with any law concerning workmen's compensation, unemployment
insurance, social security or disability benefits; :

5. any claim based upon;

(a) faiture of stock {o perform as represented by an lnsured:
(b) advice given by an Insured to an employee to participate in stock subscription plans

6. ali sums which the Insurad shall become legally obligated to pay as loss because of any Breach of Fiduciary Duly (as defined
below) or because of any Breach of Fiduciary Duty by any other person for which the Insured is legally responsible and arising out
of the Insured's activity as a fiduciary of any Plan covered by this endorsement, The term "Breach of Fiduciary Duty” shall mean
the violation of any of the responsibilities, obligations of duties imposed upon fiduciaries by the EMPLOYEE RETIREMENT
INCOME SECURITY ACT OF 1974 or amendments therelo with respect to any Plan covered by this endorsement

7. =ny claim made against the Insured based on or attributable lo any failure or omissien on the par of the Insured to effect and
maintain insurance or bonding for Plan Property or Assels.

CONDITIONS
1. Application of this Endorsement
This endorsement applies to damages resulling from claim or suit brought against the Insured during the endarsement period,

provided the insured, at the effective date of this endorsement, had no knowledge or could not have reasonably foreseen any
circumstances which might result in a-claim or suil,
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2. Limits of Liability

Regardless of the number of {a) Insureds under this palicy (b) persons who sustain damage. of (c) claims made or suits brought
for such damage; the limit of lisbility stated in the Addilional Declarations as applicable to "each occurrence” is the fimil of this
Company’s liability for all damages incurred on account of any claim covered hereunder; the limit of liability stated in the
Additional Declarations as "annual aggregale” is, subjec! to the above provision respecting each claim, the total limit of this
Company's liability for all claims covered hereunder and occurring during each annual periad this endorsement is in force.

3. Premijum

The premium stated in the Additional Declarations is an estimated premium only. Upon termination of each annual period of this
endorsement the Insured, on request, will furnish this Company 3 stalement of the total number of employees at the end of the
period. The earned premium shall be computed on the average of the number of employees at the end of the coverage period
and that stated in the Additional Declarations. f the earned premium thus computed exceeds the estimaied premium paid, the
insured shail pay the excess to this Company; if less, this Company shall return to the Insured the unearned portien paid by such
Insured.

4. Deductible

The deductible amount indicated in the Additional Declarations shall be subtracted from the total smount of ail sums which this
Company is obligated to pay or incut on behalf of the Insured on account of each occurrence. This Company shall be liable only
for the difference between each deductibie amount and the limit of this Company's liability for each occurrence as stated in the
Additiona! Declarations. The terms of this endorsement including those with respect 1o notice of claim or suit and this Company's
right to investigate and negotiate any such claim or suit, apply irrespective of the application of the deductible amount.

5. Other insurance

With respect to negligent acts, errors or omissions which occur priar to the effeclive date of this endorsement, the insurance
thereunder shall apply only #s excess insurance over any other valid and collectible insurance and shall apply only in the amount
by which the applicable limit of liability of this endorsement exceeds the surn of the applicable limits of liability of alt such other
insurance.

5. Conformity with Statute

Terms of this endorsement which are in conflict with the statutes of the State wherein this endorsement is issued are heseby
amended to conform to such statutes.

Authorized Representative

C3956 110175
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ENDORSEMENT MS # 001

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY
THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ T CAREFULLY.

NAMED INSURED ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Named Insured of the policy declarations is completed to read:
1. The Sponsor — Hovnanian Enterprises, Inc.

(a) Any partner, venture member or subsidiary company (including subsidiaries thersof) of the Named
Insured as now constituted or as may be hereinafter constituted; and

(b) Any Company, Partnership, Joint Venture, or other organization (and any partner or member thereof as
respects his/her/its liability as such) coming under the Named Insured’s active management control, but
only to the extent the Named insured ig required by contract to provide such insurance; and

{c) The Named Insured with respect to any company, partnership, joint venture, or other organization in
which the Named Insured has financial interest but does not exercise active managerial contro! to the
extent of the Named Insurad's interest only; and

(d) Any Employee Benefit Funds, Plans or Organizations under trusteeship or management of officers,
directors or employees of the Named insured; and

(e) Any organization acquired by the Named Insured during the policy period through consolidation, merger,
purchase of assets, or assumption of control and active management.

2. All contractors, all tiers of subcontractors, each separate contractor of Movnanian Enterprises, Inc. others o
whom Hovnanian Enterprises, Inc. contracts to furnish insurance under the insurance program for this project
but excluding vendors, suppliers, material dealers and others who merely make deliveries to or from the
Project Site.

Authorized Representative
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ENDORSEMENT MS # 002

This endorsement, effective  12:01 AM.  10/31/97 forms a part of

Policy No.: GL 817-83-05 RA Issuad to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
ADDITIONAL DEFINITIONS ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Section V - Definitions - is amended to include:

16.

17.

18.

18.

20.

The term "sponsor” as used herein shall mean

Hovnanian Enterprises, Inc.

The term "Contractors™ as used herein shall mean contractors who have executed the Contract Document
with the Havnanian Enterprises, Inc., have been enroiled in this insurance program, and who performs
operaticns at the Project Site in connection with the Project.

The term “Project Site” means:

That certain property(ies) described as per schedule on file with the company.

The Project Site also includes areas adjacent to the above described locations where incidental operations
are performed, excluding permanent focations of any insured party other than Owner.

The term "from” the Project Site means emanating from the Project Site.

The term “Project” or "the Project” as used herein means: As described in Contract Documents between
Hovnanian Enterprises, Inc. and contractors.

All other terms, conditions and exclusions of this policy remain unchanged.

Authorized Representative
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ENDORSEMENT MS # 004

This endorsement, effective 12:01 AM.  10/31/97 forms a part of

Policy No.: GL 817-83-05 RA lssued to: HOVNANIAN ENTERPRISES INC.

By: A 1 UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY
JOINT VENTURE EXCLUSION ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is agreed that all of your Joint Ventures that you enter into are excluded except, for damages arising out of the
"Products/Completed Operations Hazards.” The insurance for such damages shall be excess over any other
insurance whether primary, excess, contingent or on any cther basis.

Coverage as provided by this endorsement, will be afforded you in accordance with your interest in the Joint
Venture as stipulated by the Joint Venture Agreement. In the absence of a formal joint venture agreement, no
coverage will apply.

This exclusion does not apply to those Joint Ventures specifically listed on this policy’s named insured
endorsement,

All Other Terms, Conditions, and Exciusions Of This Policy Remain Unchanged.

Autharized Representative
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ENDORSEMENT MS # 005

This endorsement, effective  12:01 AM.  10/31/37 forms a part of

Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A 1 UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
INSURANCE COMPANY WAIVER ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Thls policy is prirr}ary coverage and the insurance carrier agrees not to take action or recourse a2gainst any
insured for loss paid or expenses incurred because of any claim made against this policy.

All other terms, conditioqs and exclusions of this policy remain unchanged.

Authorized Representative
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ENDORSEMENT MS # 006

This endorsement, effective  12:01 A M. 10/31/97 forms a part of
Policy No.: GL 817-83-05 RA issued to; HOVNANIAN ENTERPRISES INC.

By:"A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
KNOWLEDGE & NOTICE OF AN OCCURRENCE ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

it is understood and agreed that the following is added to Paragraph 2 of Commercial General Liability Conditions
{Section IV):

e. Knowledge of an “occurrence, "clzim, or *suit” by the agent, servant or employee of any insured shall not in
itself constitute knowledge of the insured unless individuals in the following positions shall have received such
notice from the agent, servant or employee:

(INDIVIDUALS TO BE DETERMINED PRIOR TO BINDING COVERAGE)

f. Itis further agreed that knowledge of an occurrence by one or more Named Insured or Insurad shall not
constitute knowtedge of such ocecurrence by any other Named lnsured, and notice of any occurrence given to
the company or any of its authorized agents by one Named Insured or Insured shall constitute such notice by
all Named Insured and Insureds.

For purposes of this Endorsement, Project Manager shall mean the designee of the Named Insured or Insured
exercising on behalf of such Named Insured or Insured chief supervisory or administrative authority at the
Project Site.

All other terms, conditions and exclusions of this policy remain unchanged.

Authorized Representative
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ENDORSEMENT MS # 007

This endorsement, effective  12:01 AM.  10/31/97 forms a part of

Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
UNDISCLOSED EXPQSURES ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Failure of the insured to disclose all hazards existing as of the inception date of the policy shall not prejudice the

insured with respecl to the coverage afforded by this policy provided such failure or any omission is not
intentionat.

All other terms, conditions and exclusions of this policy rermain unchanged.

Authorized Representative
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ENDORSEMENT MS # 008

This endorsement, effective  12:01 AM.  10/31/97 forms a par of

Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

AMENDMENT OF PERSONAL INJURY COVERAGE
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Exclusion a. (4) of Coverage B. Personal and Advertising Injury Liability is deleted.

All other terms, conditions and exclusions of this policy remain unchanged.

Authorized Representative

KHOV089864



ENDORSEMENT MS # 009

This endorsement, effective  12:01 AM.  10/31/97 forms a part of

Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A 1 UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
AMENDMENT OF BODILY INJURY DEFINITION

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is understood and agreed that the cefiniti

on of bodily injury in Paragraph 3 of Definitions is replaced by the
following:

"Bodily Injury” means bodily injury, mental an

; guish, shock, mental injury, sickness, or disease sustained by a
person, including death resutting from any of th

ese at any time.

Authorized Reprasentative
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ENDORSEMENT MS # 010

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Palicy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
STOP GAP COVERAGE EMPLOYERS LIABILITY ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

. INSURING AGREEMENT

In consideration of the premium for this endorsement , it is agreed that if, under any
circumstances, it is determined that any employee of the Insured who is employed in a state fisted
hereunder is injured in the course of and arising out of his employment either in a state named in this
endorsement or in operations necessary or incidental thereto but is not entitled to receive or elects not to
accept the benefits provided by the Workers' Compensation Act or Law of such state, then this policy
shall respond and the Company will pay on behalf of the Insured all sums which the Insured shall
become legally obligated tc pay as damages because of bodily injury by occurrence or disease,
including death at any time resulting therefrom, sustained in the United States of America, its territories or
possessions, or Canada.

2 LIMITS OF LIABILITY

The limit of the Company's liability under this endorsementis $1,000,000 for all damages because
of bodily injury by occurrence, including death at any time resulting therefrom, sustained by one
employee in any one occurence; and, subject to the foregoing provision respecting each employee,
the total limit of the Company's liability is $1.000,000 for damages because of bodily injury by
occurrence, including death at any time resulting therefrom, sustained by two or more employess
on any one occurrence. The limit of the company’s liability under this endorsementis $1,000,000 for
all damages because of bedily injury by disease, including death at any time resulting therefrom,
sustained by one employee and, subject to the foregeing provision respecting each employee, the
total limit of the company's liability for all damages because of bodily injury by disease, including death at
any time resulting therefrom, sustained by employees in a state named in this endorsement or in the
operations necessary or incidental thereto, is $1,000,000.

The words "damages because of bodily injury by occurrence or disease, including death at any time
resulting therefrom, * in the Insuring Agreement includes damages for care and loss of services and
damages for which the Insured is liable by reason of suits or claims brought against the Insured by others
to recover the damages oblained from such others because of such bodily injury sustained by employees
of the Insured arising out of and in the course of their employment. The limits of liahility herein stated
shall not be cumulative with any limit of liability stated elsewhere in this policy. The inclusion herein
of more than one Insured shall not operate to increase the fimits of the Company's liability.

3. LIMITATION OF INSURANCE

The insurance afforded by this endorsement shall not apply to the Insured's operations in any state
named in this endorsement or any operations necessary or incidental thereto during any period in
which the insured is subject to the Workers' Compensation and Occupational Disease Law(s) of any
such state and is neither legally qualified self-insurer nor a member or subscriber in good standing in the
State Fund of any such state,

10of2
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4. EXCLUSIONS

The insurance afforded by this endorsement shall not apply:

a. To existing non-subject employments which the Insured fails to
bring under the Workers' Compensation Act.

b. If the Insured fails to notify the Company within thiry (30) days
of the commencement of non-subject employments.

= To any penally, fine, assessment or other obligations imposad by
the Workers' Compensation Act.

d. To injury or death intentionally caused by the Inscred.

e. To aircraft operations or the performance of any duty in
connection with aircraft while in flight.

f. To any claim resulting from the illegal employment of a minor.

g. To any claim made by an employee whose remuneration has

not been included in the total remuneration upon which the
premium for thisendorsement is based.

h. To any claim with respect to which the Insured is deprived of any
defense or defenses or is otherwise subject to penalty because
of default in premium payment or any other failure to comply
with the provisions of the Workers'
Compensation Laws of the states indicated in Item 6.

I To any liability assumed by the Insured under any contract or
agreement.

5. STATES
The Insured's operations are in the state(s) of:
All Monopalistic States, Puerto Rico & Canada
B. FPREMIUM

The premium for this endorsement is S included and is computed as follows:

Estimated Annual Rate per 5100
" Classification of Operations Code No. Remuneration ox; Remuneration
General Contractor “ifany”

Authorized Representative

20f2
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ENDORSEMENT MS # 011

This endorsement, effective  12:01 A.M. 10/31/87 forms a part of

Policy No.: GL. 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
ENDORSEMENT FOR CONTINUING OR PROGRESSIVELY DETERIORATING DAMAGES

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS COVERAGE PART
Modification of Definition of Occurrence

The definition of Occurrence in Section V., DEFINITIONS is deleted in its entirety and replaced by the following:

12. “Occurrence” means an accident, including continuous or repeated exposure to substantially the same
general harmful conditions.

in the event of continuing or progressively deteriorating damage over any length of time, such damage shall
be deemed to be one occurrence, and shall be deemed to occur only when such damage first commences.

Authorized Representative
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ENDORSEMENT MS # 012

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Palicy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A} UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COMPOSITE RATING PLAN PREMIUM ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is agreed tr}at_ the premium for the palicy to which this endorsement is attached shall be computed upon
composite basis in accordance with the Company's rules, rates, rating plans, minimum premiums and other terms
of the policy. Al ather terms and conditions of the policy remain unchanged.

Composite Rate per $1,000 of Workers Compensation Payrof

Exposure Composite Rate Annual Premiyrn
$103,017.498 : .. S1260

Authorized Representative
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ENDORSEMENT MS #013

This endorsement, effective  12:01 AM. 10/31/97 forms & part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
SIR AMOUNTS ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is hereby agreed and understood that the Self Insured Retention amounts, pertaining to the Self insured
Retention endorsement, form number 46690(11/87), are as follows:

$ Each Occurrence Combined B! & PD as respects Scaffolding Operations.

Each Occurrence Combined B! & PD as respects Interior Operations.

Self Insured Retention (SIR) amounts are applicable to Indemnity Loss. Allocated Expenses do
not exhaust the SIR and are payable by the Insured. Allocated Loss Expense are to be Split Pro-
Rata by the Insured and the Carrier where Indemnity exceeds the SIR, but in no event will the
fnsureds portion of Aliocated Expense exceed $ :

All other terms, conditions and exclusions of this policy remain unchanged,

Authorized Representative
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ENDORSEMENT M8 # 015

This endorsement, efiective  12:01 AM.  10/31/97 forms a part of

Policy No.: GL B17-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

(1

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
POLLUTION EXCLUSION - TIME ELEMENT FORM

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

ttis agreed that exclusion f. under Coverage A (Section 1) is replaced by the following;

(A) except as provided in subsection (2) below, any liability or alleged
liability of the Insured for personat injury, property damage or
advertising liability arising out of poliutants into or upon land or
other reai estate, atmosphere, any watercourse of body of water
whether above or below ground or otherwise into the environment;
ar

(B) to any liability or alleged liability, loss, cost or expense of the insured
arising out of any direction or request, whether governmental or other,
thatthe Insured test for, monitor, clean-up, remove, contain, treat,
detoxify or neutralize pollutants.

(9] it is understood and agreed that this exclusion shall apply whether or
not the discharge, dispersal, release or escape:

& results from the Insured's activities or the activities of any other
person or entity:

(mn is sudden gradual, accidental, foreseeable, expectad or
fortuitous {except as provided in subsection (2) below).

(D) This exclusion shall not apply as respects any respects any intentional
discharge or dispersal of any substance for the purpose of mitigating
or avoiding persenal injury or property damage which, subject to
satisfaction of the per occumrence retention amount and/or exhaustion
of underlying limits, would be covered under this policy.
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(2)

(A)

(8)

The exclusion set forth in subsection {1) above does not apply to any
iability of the Insured {i) for product liability, oc (i} for personal injury
or propeny damage caused by an occurrence constituting from the
standpoint of the Insured an unexpected and unintended discharge,
dispersal, release or escape or poltutants but only if the Insured
becomes aware of the commencement of the discharge, dispersal,
release or escape within (7) days of such commencement and
complied with the special notice provision of paragraph (B) of this
subsection (2).

Notwithstanding anything in this policy to the contrary, the Company
shall not be liable to the insured by virttue of paragraph (2) (A) of this
Section (f) unless the Named Insured provides the Campany with
notice in writing of the commencement of such discharge, dispersal,
release or escape within (21) days of such commencement. The
insured shall otherwise comply with all the conditions set forth in this
palicy.

The term “pollutant” shall mean any solid, liquid, gaseous or thermal irritant, contaminant or
toxic or hazardous substnace or any substance which may, does, or is alleged to affect
adversily the environment, property, persons or animals, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. “Waste™ includes, without fimitation, materials to

be recycled, reconditoned or reclaimed.

Authorized Representative
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Renewal Policy No. NATIONAL UNION FIRE INSURANCE COMPANY OF PITTSBURGH, Fa

COVERAGE IS PROVIDED BY TRE -

1.

£17-83-05
: COMPANY DESIGNATED BY NUMBER T e ?&Zﬁ:ﬁﬁféﬁ*g %)EF ?}?g 1;'};:\(5 OF PENNSYLVANA

Expired Policy No. E 4. THE BIRMINGHAM FIRE INSURANCE COMPANY OF PENNSYLVANIA
817-83-05 AN R SURANCE ngFANY fHEREM 5. COMMERCE AND INDUSTRY INSURANCE COMPANY

6. ALU, INSURANCE COMPAY
ITEM ONE Named Insured & Maifing Address
HOVNANIAN ENTERPRISES, INC, MEMBERS OF THE
10 HIGHWAY 25 AMERICAN INTERNATIONAL GROUP, ING.
RED BANK, NJ 07701 EXECUTIVE OFFICES
Producer's Name & Mailing Address 70 PINE STREET
LOCKTON COMPANIES NEW YORK, N.Y. 10270

6250 RIVER ROAD, SUITE 6020
ROSEMONT, iL 60018
COMMERCIAL GENERAL LIABILITY
RENEWAL DECLARATIONS

This Renewal Declarations renews the policy or renewal declarations number shown above ("Expired Policy No.") for
the renewal Policy Period shown below. Except as may be indicated otherwise, it provides a new Limit of Liability as
shown below. This Renewal Declarations shall repiace the Declarations Page of the Expiring Policy for the renewal
Policy Period. The terms, conditions, and exclusions of the Expiring Policy and any additional endorsements attached
hereto shall apply to the renewal Policy Period.

ATTACH THIS DECLARATIONS TO YOUR EXPIRING POLICY.
ITEM TWO Renewal Policy Period:
From 10/31/98 to 10/31/00 at 12:01 A M. Standard Time at Your Mailing Address Shown Above.
ITEM THREE Limits of Insurance

General Aggregate Limit (Other Than Products-Completed Operations) $2,000,000
Products Completed Operations Aggregate Limit $1,000,000
Personal & Advertising Injury Limit 31,000,000
Each Occurrence Limit _ $1,000,000
Fire Damage Limit Any One Fire $50,000
Medical Expense Limit Any One Person $5,000

ITEM FOUR Your Business:

Business Description: CONSTRUCTION

Form of Business: [] individual [ Joint Venture [] Partnership {X] Organization (Other than Partnership or Joint Venture)
Location of All Premises You Own, Rent or Occupy:

ITEM FIVE Premium

Classification Premium Basis Rate Advance Premium
Code No. FR/CO All Other PR/ CO All Other
AS PER SCHEDULE ON FILE WITH COMPANY

TOTAL  $460,435
Premium is payable: $ 261,588 at inception and the remainder [ Monthly: [J Quarterly; [] Semi-Annually; [

ITEM SIX Endorsements Attached to this Palicy:

73266 (6/99) Page 1 of2
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ITEM SEVEN  Additional Definitions

For the purposes of coverage afforded during the renewal Policy Periodt the term "policy” shall mean the Expired
Policy (including any endorsements attached thereto) as amended by this Renewal Declarations together with any
endorsements attached to this Renewal Declarations.

For the purposes of coverage afforded during the renewal Policy Period, the term "Declarations” or "Declarations
Page” as used in the policy shall mean the "Renewal Declarations” or "Renewal Declarations Page.”

ITEM EIGHT  Other Provisions

IN WITNESS WHEREOF, we have caused this Renewal Declarations to be executed and attested. However, this
Renewal Declarations shall not be valid unless countersigned by our authorized representative.

PRESIDENT SECRETARY
AUTHORIZED REPRESENTATIVE DATE COUNTERSIGNED AT
73266 (6/99) Page 2 of 2
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ENDORSEMENT

This endorsement, effective 12:01 AM 10/31/99 forms a par of
policy No. GL 817-83-05 RA issusac HOVNANIAN ENTERPRISES, INC.
By AlU INSURANCE COMPANY

[T IS HEREBY UNDERSTOOD AND AGREED THAT THIS POLICY HAS BEEN RENEWED
FOR THE POLICY TERM 10/31/99 - 10/312000

AUTHORIZED REPRESENTATIVE
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ENDCRSEMENT MS # 021

This endorsement, effective  12:01 A.M. 10/31/97 forms a part of

Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THiS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
AMENDATORY ENDORSEMENT

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It hereby understood and agreed that the following forms or endorsements have been added to the policy:

CG 21510989 Amendment of Liquor Liability Exclusion-Exception for Scheduled Activities

CG25101083 Specific Additional Insured-Owners, Lessees, or Contractors

ca.

Authorized Representative
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CG 21510989

AMENDMENT OF LIQUOR LIABILITY EXCLUSION—
EXCEPTION FOR SCHEDULED ACTIVITIES

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
Policy Number: 817-83-05
SCHEDULE
Description of Activity(ies):
K. Hovnanian Enterprises Inc. Company Sponsored Picnic

August 21, 1999
The Irvine Company Facilities Reservations

{(If no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsement.)

Exclusion c. of COVERAGE A (Section 1) is replaced by the following:
c. “Bodily injury” or “property damage" for which any insured may be held liable by reasan of:
{1} Causing or contributing to thé intoxication of any person;
(2) The fumishing of alcoholic beverages to a person under the legat drinking age or under the influence of
alcohol; or
(3) Any statute, ordinance or regulation relating to the sale, gift, distribution or use of alcoholic beverages.
This exclusion applies only if you:
(1) Manufacture,sell or distribute alccholic beverages;
(2) Serve or furnish alcoholic beverages for a charge whether or not such activity:
(¢} Requires a license,
(b) Is for the purpose of financial gain or livelihood; or
(3) Serve or furnish alcoholic beverages without a charge, if a ficense is required for such activity.

However, this exclusion does not apply to "bodily injury” or “property damage” arising out of the selling, serving or
furnishing of alcoholic beverages at the specific activity(ies) described above.

KHOV089877



ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CG 20100387

ADDITIONAL INSURED—OWNERS, LESSEES OR CONTRACTORS—
SCHEDULED PERSON OR ORGANIZATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

This endarsement changes the policy effective on the inception date of the policy unless another date is indicated
below,

Endorsement effective 10/31/37 Policy No. GL 817-83-05 RA *1
12:01 AM. standard time

Named Insured Countersigned by

Havnanian Enterprises inc.

(Authorized Representative)

SCHEDULE

Name of Person or Organization:
City of Irvine and the Irvine Company
Attn: Jeanie Thompson

1 Civic Ctr. Plza PO box 19578
Irvine CA 82623

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsement)

WHO IS AN INSURED (Section I} is amended to include as an insured the person or organization shown in the
Schedule, but only with respect to liability arising out of your ongoing operations performed for that insued.
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ENDORSEMENT MS # 020

This endorsement, effective 12:01 AM.  10/31/87 forms a part of

Policy No.: GL 817-83-05 RA issued lo: HOVNANIAN ENTERPRISES INC.

By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXTENSION ENDORSEMENT

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

it is hereby understood and agreed that the policy o which this endorsement is attached has been extended to
10/31/01. The additional premium for this extension is $540,378 based on an estimated payroll of $55,028,378
and a rate of $0.982 per $100 of Workers® Compensation payroll.

All other terms, conditions and exclusions of this policy remain unchanged.

Caegtin

Authorized Repr@sentative v
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ENDORSEMENT MS # 017

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy No.: GL 817-83-05 RA lssued to: HOVNANIAN ENTERPRISES INC.

By: A 1 UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT CAREFULLY.
COMPOSITE RATING PLAN PREMIUM ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is agreed that the premium for the policy in combination with Workers' Compensation and Employers Liability
policy numbers WC 817-64-10 RA and WC 817-94-11 RA as well as all subsiquent renewals to which this
endorsement is attached shall be computed upon compaosite basis in accordance with the Company's rules, rates,
rating plans, minimum premiums and other terms of the policy. All other terms and conditions of the policy remain
unchanged.

Composite Rate per $100 of Workers Compensation Payroll

Coverage Exposure - Composite Rafe 3 Year Annual Premium
GL $149,768,941 $.982 $1,470,731

Coverage Exposure Composite Rate Annual Premium

wcC $61,490,6086 $.99 $608,757

The rate of $.882 per 100 of WC payrolt will be guaranteed for the 10/31/88 ~ 10/31/99 and 10/31/39 - 10/31/00
policy pericd providing all lines (General Liability, Workers' Compensation and Commercial Automabile) of
coverage remain with American internatianal Group.

Authorized Representative
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ENDORSEMENT MS # 018

This endorsement, effective  12:01 AM.  10/31/97 forms a part of
Policy Na.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A | UINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
AMENDATORY ENDORSEMENT

This endorsement modifies insurance provided under the following;
COMMERCIAL GENERAL LIABILITY COVERAGE PART

it hereby understood and agreed that the foltowing forms or endorsements have been deleted from the policy:

Endorsement MS # 016 Composite Rate Endorsement

Endorsement MS # 003 Cancellation Provision

It hereby understood and agreed that the following forms or endorsements have been added to the policy:
Endorsement MS # 017  Composite Rate-Endorsement

EndorsementMS # 019  Cancellation Provision

CG21600498 Year 2000 Exclusion

CG 25041185 Aggregate Limits of insurance Per Location

Authorized Representative
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ENDORSEMENT MS # 018

This endorsement, effective  12:01 AM.  10/31/e7 forms a part of
Policy No.: GL 817-83-05 RA Issued to: HOVNANIAN ENTERPRISES INC.
By: A 1 UINSURANCE COMPANY
THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

CANCELLATION PROVISION
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

The company agrees to provide continuous coverage to the Insured for the term of this project and therefore
waives its rights of cancellation except for non-payment of premium by the insured and non-compliance with
safety/loss control recommendations. Non-payment shall be deemed to have occurred if payment is not received
by the company in accordance with the agreed to payment schedule.

Non-compliance shall be deemed to have occurred when (1) the insured fails to comply with reasonable job safety
recommendations and/or legally mandated safety standards; (2) The insured fails to correct hazards that present
an undue exposure to employees and/or the public.

The company will provide ten (10) days written notice for non-payment of premium and sixty (60) days written
notice of non-compliance with safety recommendations via certified mail to:

Sponsor:  Hovnanian Enterprises, Inc.

All other terms, conditions and exclusions of this policy remain unchanged.

Autharized Representative
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDNMENT-AGGREGATE LIMITS OF INSURANCE
PER LOCATION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
The General Aggregate Limit under LIMITS OF INSURANCE {Section I} applies separately to each of

your “locations’ owned by or rentad to you

"Location” means premises involving the same or connecting lots. or premises whose connection is
interrupted only by a street, roadway, waterway or right-of-way of a rairoad.

CG 25 04 11 85 Copyright. Insurance Services Qffice, inc., 1984 O
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CG..MERCIAL GENERAL LIABILITY

CG 21600498

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - YEAR 2000 COMPUTER-RELATED AND

OTHER ELECTRONIC PROBLEMS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added ¢ Paragraph 2.,
Exclusions of Section | — Coverage A — Bodily
Injury And Property Damage Liability and Para-
graph 2., Exclusions of Section | — Coverage B —
Personal And Advertising Injury Liability:

{d) Computer networks:

(e) Microprocessors (computer chips) not
part of any computer system; or

() Any other compulerized or electronic

CG 21600498

2. Exclusions

This insurance does not apply to "bodily injury”,
“property  damage”, “personal injury”  or
"advertising injury” arising directly or indirectly out
of;
a8, Any actual or alleged failure, malfunclion or
inadequacy of:
(1} Any of the following, whether belonging to
any insured or lo others:

(@) Computer hardware, including micro-
processors;

(b} Computer application software:

(c) Computer operating systems and re-
lated software:

equipment or components; of

{2) Any other products, and any services, data
or functions that directly or ingirectly use or
rely upon, in any manner, any of the items
listed in Paragraph 2.a.(1) of this endorse-
ment

due to the inability to correctly recognize,
process, distinguish, interpret or accept the
year 2000 and beyond.

. Any advice. consultation, design, evaluation,

inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, rectify or test
for, any potential or actual problems described
in Paragraph 2.a. of this endorsement.

Copyright, Insurance Services Office, Inc., 1997 Page 1 of 1 0
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ENDORSEMENT MS #00016

This endorsement, effective  12:01 AM. 10/31/97 forms a part of
Policy No.: GL 817-83-05 RA
Issued to: HOVNANIAN ENTERPRISES INC.

By: A1 U INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COMPOSITE RATING PLAN PREMIUM ENDORSEMENT

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

Itis hereby understood and agreed that Endorsement MS #012 has been deleted and replaced
by the following:

It is agreed that the premium for the policy to which this endorsement is sttached shall be
computed upon composite basis in accordance with the Company's rutes, rates, rating plans,
minimum premiums and other terms of the policy. All other terms and conditions of the policy
remain unchanged.

Composite Rate per $100 of Warkers’ Compensation Payroll

Exposure Composite Rate Annual Premium
$13,476,900 $.982 31,323,432

75% AnnualMinimum Premium

Authorized Representative
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* AU INSURANCE, COMPANY
70 PINE STREET, NEW YORK, N.Y. 10270

A CAPITAL STOCK COMPANY
PRODUCER NQ: 67204
LOCKTON COMPANIES INC
6250 RIVER ROAD

SUTTE 6020
ROSEMONT 1160018
COMMON POLICY DECLARATIONS
POLICY NO.: GL  817-83-05 RA RENEWAL OF: NEW
NAMED INSURED: HOVNANIAN ENTERPRISES, INC.
MAILING ADDRESS: 10 HIGHWAY 25
RED BANK NJ 07701-0000
POLICY PERIOD: From 10/31/97 to 10/31/99 at

12:01 A.M. Standard Time at your mailing address shown above

BUSINESS DESCRIPTION: CONSTRUCTION
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL TERMS, CONDITIONS, AND

EXCLUSIONS OF THIS POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS
POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A

PREMIUM IS INDICATED. THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT. PREMIUM
Boiler and Machinery Coverage Part ) $ NOT COVERED
Commercial Auto Coverage Part $ NOT COVERED
Commercial Crime Coverage Part $ NOT COVERED
Commercial General Liability Coverage Part $ 1,272,499
Commercial Inland Marine Coverage Part $ NOT CQVERED
Commercial Property Coverage Part $ NOT COVERED
Farm Coverage Part $ NOT COVERED

TOTAL 3 1,272,499
) SURCHARGE  § 2,925
Premium shown is payable: $ 1,080,117 at inception.
Forms applicable to all Coverage Parts: SEE ATTACHED SCHEDULE.
) (Show numbers)
COUNTERSIGNED: BY
(Date) {Authorized Signature)

In Witness Whereaf, we have caused this poiicy to be executed and attested, and, if required by
state law, this palicy shall not be valid unless countersigned by our authorized representa tive.

- ~ N\
= )1{ . //";‘Cjé‘ %—‘, /( 7}%‘3
lizabeth Tuck, Secretary

Thomas R. Tizzo, President

Copyright. | i OfHice, inc., 1383, 1984
JDL 150(0) - X (11-85) pyrig nsurance Services 60320 (05/94)
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Renewal Pohicy No,

NATIONAL UNION FIRE INSURANCE COMPANY OF PITTSBURGR pp
GL B17 B3 05

AMERICAN HOME ASSURANCE COIAPANY

1]
COVERAGE IS PROVIDED BY T4l
COMPANY DESIGHATED BY NUMBER

THE INSURANCE COMPANY OF THE STATE OF PENNSYLVANIA
THE BIRMINGHAM FIRE INSURANCE COMPANY OF PENNSYLVanIs

A LN -

Expired Policy No. Hlinois National Insurance

; : Compan
GL 8178305 pany 5 COMMERCE AND INDUSTAY INSURANCE COMPANY

A STOCK INSURANCE COMPANY (HEREN
CALLED THE COMPANY)

ITEM ONE Named Insured & Mailing Address

Hovnanian Enterprises, Inc. MEMBERS OF THE
10 Highway 25 AMERICAN INTERNATIONAL GROUP, INC.
Red Bank, NJ 07701 EXECUTIVE OFFICES
70 PINE STREET
Producer's Name & Mailing Address NEW YORK, N.Y. 10270

Lockton Companies
8755 W. Higgins , Ste, 200
Chicago, IL 60631
COMMERCIAL GENERAL LIABILITY

RENEWAL DECLARATIONS

This Renewal Declarations renews the policy or renewal declarations number shown sbove ("Expired Policy No."} for
the renewal Policy Period shown below. Except as may be indicated otherwise, it provides a new Limit of Liabilily as
shown below. This Renewal Declarations shall replace the Declarations Page of the Expiring Policy for the renewal
Policy Period. The terms, conditions, and exclusions of the Expiring Policy and any additional endorsements attached
hereto shall apply to the renewat Policy Period.

ATTACH THIS DECLARATIONS TO YOUR EXPIRING POLICY.
ITEM TWO Renewal Policy Period:
From 10/31/00/ to 10/31/01 at 12:01 A M. Standard Time at Your Mailing Address Shown Above.
ITEM THREE Limits of insurance |

General Aggregate Limit (Other Than Products-Completed Operations) $ 2,000,000
Products Completed Operations Aggregate Limit S 1,000,000
Personal & Advertising Injury Limit S 1,000,000
Each Occurrence Limit ‘ 31,000,000
Fire Damage Limit Any One Fire $ 50,000

Medical Expense Limit Any One Person 5 5,000

ITEM FOUR Your Business:
Business Description: Construction
Form of Business: [ Individual [ Joint Venture [[] Pantnership X[ ) Organization (Otherthan Partnership or Joint Venture)

Location of All Premises You Own, Rent or Occupy: SEE ATTACHED SCHEDULE
ITEM FIVE Premium

Classification Premium Basis Rate Advance Premium
Code No. PR/ CO All Other PR/CO All Other .
SEE COMPOSITE RATE ENDORSEMENT INCL.

S TOTAL  $314,944
Premium is payable: $ atinception and the remainder Monthly; [ Quarterly; [] Semi-Annually; [} X Aanually

ITEM SIX Endorsements Attached o this Policy:

73266 (6/99) Page ! of 2
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{TEM SEVEN Additional Definitions ‘ '

For the purposes of coverage afforded during the renewsal Policy Feriod, the term "policy” shalt mean the Expireg
Policy (including any endorsements altached thereto) as amended by this Renewal Declarations together with any
endorsements attached to this Renewal Declarations.

For the purposes of coverage afforded during the renewat Policy Period, the term "Declarations” or "Declarations
Page" as used in the policy shall mean the "Renewal Declarations” or "Renewal Declarations Page."

ITEM EIGHT  Other Provisions

IN WITNESS WHEREOF, we have caused this Renewal Declarations to be execuled and attested. However, this
Renewal Declarations shall not be valid unless countersigned by our authorized representative.

PRESIDENT K SECRETARY
&f{k %M

AUTHORIZED REPRESENTﬁaE DATE COUNTERSIGNED AT

73266 (6/98) Page 2 of 2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT
CAREFULLY.

ENDORSEMENT #

This endorsement, effective 12:01 A.M. 10/31/2000 forms a part of
Policy No. GL 817 83 05RA issued to Hovnanian Enterprises, Inc.

By: A 1U Insurance Company

This endorsement modifies insurance provided under the following:

COMMERICAL GENERAL LIABILITY COVERAGE FORM

It1s hereby understood and agreed that the Policy has been renewed for the Policy
term 10-31-2000 to 10-31-2001

AUTHORIZED REPRESENTATIVE

06/19/01
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ENDORSEMENT #23

This endorsement effective 12:01 AM.  10/31/1999
forms a part of policy No. 817-83-05 RA

Issued to HOVNANIAN ENTERPRISESE, INC

By AlU INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
AMENDATORY ENDORSEMENT
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

ITIS HEREBY UNDERSTOOD AND AGREED THAT ENDORSEMENT CG 20 26 11 85 ADDITIONAL
INSURED-DESIGNATED PERSON OR ORGANIZATION" HAS BEEN AMENDED TO INCLUDED.

IT1S AGREED THAT ANY INSURANCE MAINTAINED BY THE COUNTY OF ORANGE WILL APPLY
IN EXCESS OF, AND NOT CONTRIBUTE WITH, INSURANCE PROVIDED BY THIS POLICY.

ALL OTHER RATES, TERMS AND CONDITIONS REMAIN UNCHANGED.

A M oo

AUTHORIZED REPRES@&TATNE

KHOV089890



POLICY NUMBER : GL 817-83-05 RA

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ |T CAREFULLY.
G 20261185

ADDITIONAL INSURED—DESIGNATED PERSON OR ORGANIZATION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Name of Person or Organization;
County of Orange

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsemeant.)

WHO IS AN INSURED (Section i) is amended to include as an insured the person or organization shown in the
Schedule as an insured but oniy with respect to liability arising out of your operations or premises owned by or
rented to you. )

CG 2026 1185 Copyright, Insurance Services Office, Inc., 1984 Page 1of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,
CG 20101083

ADDITIONAL INSURED—OWNERS, LESSEES OR CONTRACTORS (FORM B)

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

This endorsement changes the policy effective on the inception date of the policy unless another date is indicated
below,

| Endorsement effective12/07/2000 Policy No.gl 817-83-05 RA
12:01 A.M. standard time
Named {nsured Countersigned by
K.HOVNANIAN ENTERPRISES

(Authorized Representaiive)

SCHEDULE

Name of Person or Organization:
Cornerstone Communities Corporation
Encinitas Ranch LLC

D.R. Horton San Diego Holding Company, Inc.

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsement.)

WHO 1S AN INSURED (Section If) is amended to include as an insured the person or organization shown in the
Schedule, but only with respect to liability arising out of your ongoing operations performed for that insured.

CG20101083 Copyright, Insurance Services Office, Inc., 1952 Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ENDORSEMENT

This endorsement effective 12:01 A M. 10/31/1987 forms a part of policy No. GL 817-83-05 RA
lssued to HOVNANIAN ENTERPRISESE INC
By AtU INSURANCE COMPANY

BROAD FORM NAMED INSURED ENDORSEMENT
(Additional Entities}

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM,
BUSINESS AUTO COVERAGE FORM
TRUCKERS COVERAGE FORM

Policy Declarations, "Named Insured" is revised to include:

"Named Insured” means the person or organization first named as the Named Insured on the
Declarations Page of this policy (the “First Named Insured”). Named Insured also includes: (1
any other person or organization named as a Named Insured on the Declarations Page; (2) any
subsidiary, associated, affiliated, allied or acquired company or corporation (including subsidiaries
thereof) of which any insured named as the Named Insured on the Oeclarations Page has more
than 50% ownership interest in or exercises management or financial control over zt the inception
date of this palicy, provided such subsidiary, associated, affiliated, allied or acquired company or
corporation and their operations have been declared to us prior to the inception date of this
policy, and (3) the fallowing entities:

HOVNANIAN ENTERPRISESE INC
THE MATZEL & MUMFORD ORGANIZATION, INC.

Q{ﬁ %Z}%

- AUTHORIZED REPRESENT@&VE

65159 (4/96)
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ENDORSEMENT # 22

This endorsement effective 12:01 A.M.  10/31/1997 forms a part of policy No. GL 817-83-05 RA
Issued to HOVNANIAN ENTERPRISESE INC
By AlUINSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
AMENDATORY ENDORSEMENT
GENERAL COMMERCIAL LIABILITY

IT IS HEREBY UNDERSTOOD AND AGREED THAT ENDORSEMENT # 001 "NAMED
INSURED ENDORSEMENT" HAS BEEN DELETED FROM THE POLICY AND REPLACED
WITH 65159(4/96) "BROAD FORM NAMED ENDORSEMENT".

ALL OTHER RATES, TERMS AND CONDITIONS REMAIN UNCHANGED.

MICHAEL CONR7Q8/22/OO

%/ YA,

~~ ~ZAUTHORIZED REPESE ATIVE
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CG 20101083

ADDITIONAL INSURED—OWNERS, LESSEES OR CONTRACTORS (FORM B)

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

This endorsement! changes the policy effective on the inception date of the policy unless another date is indicated
below.

Endorsement effective10/31/97 Policy No.GL 817-83-05
12:01 A M. standard time

Named Insured Cauntersigned by

K. Hovnanian Enterprises Inc.

(Authorized Representative)
SCHEDBULE

Name of Person or Organization:
City of Irvine and the Irvine Company
Attention: Jeanie Thompson

1 Civic Ctr. Plaza P.O. Box 19575
Irvine CA 82623

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations as
applicable to this endorsement.)

WHO IS AN INSURED (Section 1) is amended to include as an insured the persan or organization shown in the
Schedule, but only with respect to liability arising out of your ongoing operations performed for that insured.

CL 690 (10-93)
CG 20 10 10 93 Copyright, Insurance Services Office, tnc.. 1892 Page 1of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,
CG 20101093

ADDITIONAL INSURED—OWNERS, LESSEES OR CONTRACTORS (FORM B)

This endarsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

This endorsement changes the policy effective on the inception date of the Policy unless another date is indicated
below,

’ Endorsement effective10/31/97 Policy No.GL 817-83-05
12:01 A M. standard time
LNamed Insured Countersigned by
K. Hovnanian Enterprises Inc.

{Authorized Representalive)

SCHEDULE

Name of Persan or Organization:
City of Irvine and the Irvine Company
Attention: Jeanie Thompson

1 Civic Ctr. Plaza P.O. Box 18575
Irvine CA 92523

(if no entry appears above, information required to complete this endorsement will be shown in the Declarations as
applicable to this endorsement.)

WHO 1S AN INSURED (Section 1) is amended to include as an insured the person or organization shown in the
Schedule, but only with respect to liability arising out of your ongoing operations performed for that insured.

CL 850 (10-393)
CG 20101093 Copyright, Insurance Services Office, Inc., 1982 Page 1 of 1
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